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Aupbitor oF PueLic AccounTs

To the People of Kentucky
Honorable Ernie Fletcher, Governor
John R. Farris, Secretary
Finance and Administration Cabinet
Honorable Randy Thompson, Knott County Judge/Executive
Members of the Knott County Fiscal Court

The enclosed report prepared by Simon, Underwood & Associates, PSC, Certified Public
Accountants, presents the financial activities of Knott County, Kentucky for fiscal year
ended June 30, 2006, and Simon, Underwood & Associates, PSC has issued a disclaimer
of opinion thereon.

We engaged Simon, Underwood & Associates, PSC, to perform the audit of these financia
statements. We worked closely with the firm during our report review process; Simon,
Underwood & Associates, PSC, evaluated the Knott County’s internal controls and
compliance with applicable laws and regulations.

Respectfully submitted,

/A

Crit Ludlen
Auditor of Public Accounts

Enclosure






EXECUTIVE SUMMARY

AUDIT EXAMINATION OF THE
KNOTT COUNTY FISCAL COURT

June 30, 2006

Simon, Underwood & Associates PSC was engaged to audit the financia activities of Knott County,
Kentucky for fiscal year ended June 30, 2006 and we have issued a disclaimer of opinion thereon.

Based on our assessment of fraud risk, we determined the risk for fraud to be too high and we were
unable to apply other procedures to overcome this fraud risk. In addition, the Fiscal Court had serious
weaknesses in the design and operation of its internal control procedures and accounting functions.
Furthermore, management elected to override the internal control procedures that were in place. We
were unable to apply audit procedures to test for appropriate compliance with statutory, contractual, and
administrative regulations as well as with federal grant agreements, Governor’'s Office for Local
Development (GOLD) requirements, and county administrative code requirements. Because of this, we
were aso unable to determine if ethics violations occurred. In addition, we were not able to access
certain fiscal court records needed to adequately conduct our procedures due to the county’s failure to
provide certain requested documentation. Because of these issues, we disclaimed an opinion on the
financial activities of Knott County, Kentucky.

Report Comments:

2006-01 Over $8.2 Million In Public Funds Were Expended For The Knott County Y outh
Foundation By Fiscal Court Without A Formal Agreement Between The County And
The Y outh Center With $2.7 Million Being Spent Without Land Ownership

2006-02 Knott County Road Expenditures Totaling $780,814 Could Not Be Validated

2006-03 $412,035 In Public Funds Were Used For Knott County Adventure Tourism Park
System (ATV Center) While On Private Property

2006-04 All Related Party Transactions Should Be Disclosed To The Fiscal Court

2006-05 Knott County Paid Approximately $7,380 In Health And Dental Insurance Benefits For
Five Terminated Employees

2006-06 Knott County Bridge Foreman And A Bridge Employee Were Compensated As Both

An Employee And An Independent Contractor To Build Bridges Expenditures For
Which Could Not Be Validated

2006-07 Finance Director Was Compensated As Both An Employee And An Independent
Contractor
2006-08 Knott County Fiscal Court Continues To Lack Controls Over County Vehicles And

Cell Phones Provided To County Employees And Fails To Report Personal Use As
Taxable Income

2006-09 Knott County Fiscal Court Approved The Exchange Of .14 Acres Owned By Fiscal
Court With .04 Acres Purportedly Owned By The County Attorney And Former
County Treasurer’s Brother

2006-10 Knott County Fiscal Court Failed To Take Corrective Action Of Prior Y ear Ended June
30, 2005 Comments Relating To Pool Project, Federal And Restricted Funds

2006-11 Knott County Judge/Executive May Appoint Only One Deputy Judge/Executive

2006-12 Knott County Did Not Provide A Form 1099 To The Former Treasurer As Both An
Employee And A Contractor For Consulting Fees That Could Not Be Validated

2006-13 All Contingent Liabilities Should Be Disclosed To The Fiscal Court

2006-14 The County Failed To Comply With State Laws And Regulations



EXECUTIVE SUMMARY
AUDIT EXAMINATION OF THE
KNOTT COUNTY FISCAL COURT

June 30, 2006
(Continued)

Report Comments:. (Continued)

2006-15

2006-16

2006-17

2006-18

2006-19

2006-20

2006-21

2006-22
2006-23

Knott County Fiscal Court Did Not Follow Competitive Bidding Requirements For
County Projects And Contracts Not Bid Were Paid To Related Parties

Knott County Fisca Court Should Improve Controls Over Payroll Procedures And
Should Pay Overtime In Accordance With Wage And Hour Laws

Knott County Fiscal Court Expenditures Of Over $2 Million Failed To Have Proper
Documentation Or Comply With Payment Procedures

Knott County Fiscal Court Minutes Should Accurately Reflect What Occurs At Fiscal
Court Meetings;, And Committees, Commissions And Boards A ppointed By The Fiscal
Court Should Also Maintain Minutes Of Their Respective Meetings

The County Does Not Maintain Proper Documentation For Accurate Vauation Of
Capital Assets

The County Does Not Maintain Proper Documentation Totaling $45,222 For
Independent Contractors

Approximately $8.2 Million Of Assets Are At Risk Due To Inadequate Insurance
Coverage

Fiscal Court Paid $303 In Late Fees On Credit Card Payments

Fiscal Court Should Improve Policies And Procedures Related To The Schedule Of
Expenditures Of Federal Awards
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To the People of Kentucky
Honorable Ernie FHetcher, Governor
John R. Farris, Secretary
Finance and Administration Cabinet
Honorable Randy Thompson, Knott County Judge/Executive
Members of the Knott County Fiscal Court

Independent Auditor’s Report
We were engaged to audit the financial activity contained in the Fourth Quarterly Report of Knott
County, Kentucky, as of and for the year ended June 30, 2006. The financia activity is the
responsibility of the Knott County Fiscal Court.

The financial activity contained in the Fourth Quarterly Report is intended to present budgeted and
actual revenues and expenditures of Knott County, Kentucky on the cash basis of accounting and also
the long-term debt of Knott County, Kentucky. Actual revenues and expenditures are recognized when
received or paid rather than when earned or incurred. The presentation of the financia activity
contained in the Fourth Quarterly Report is not intended to be a presentation in conformity with
generally accepted accounting principles.

Based on our assessment of fraud risk, we determined the risk of fraud to be too high, and we were
unable to apply other procedures to overcome this fraud risk. In addition, the Fiscal Court had serious
weaknesses in the design and operation of its internal control procedures and accounting functions.
Furthermore, management elected to override the internal control procedures that were in place. We
were unable to apply audit procedures to test for appropriate compliance with statutory, contractual, and
administrative regulations as well as with federal grant agreements, Governor’'s Office for Local
Development (GOLD) requirements, and county administrative code requirements. Because of this, we
were also unable to determine if ethics violations occurred. In addition, we were unable to access
certain Fiscal Court records needed to adequately conduct our procedures due to the county’s failure to
provide certain requested documentation. The significance of these issues, in the aggregate, prevents us
from placing any reliance on the financial activities contained in the Fourth Quarterly Report of the
Fiscal Court.

Because we were unable to place reliance on the accuracy, validity, and completeness of the county’s
Fourth Quarterly Report and because audit risk is at an unacceptable level, the scope of our work was
not sufficient to enable us to express, and we do not express, an opinion on the financia activity
contained in the report referred to in the first paragraph.

4020 Taylorsville Road  Louisville, KY 40220 Telephone: 502-456-4860  Facsimile: 502-456-4829  wiww suacpa com
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To the People of Kentucky
Honorable Ernie FHetcher, Governor
John R. Farris, Secretary
Finance and Administration Cabinet
Honorable Randy Thompson, Knott County Judge/Executive
Members of the Knott County Fiscal Court

In accordance with Government Auditing Standards, we have aso issued our report dated
March 28, 2007, on our consideration of Knott County, Kentucky’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financia reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

Based on the results of our audit, we present the schedule of findings and questioned costs, included
herein, which discusses the following report comments:

2006-01 Over $8.2 Million In Public Funds Were Expended For The Knott County Y outh
Foundation By Fiscal Court Without A Formal Agreement Between The County And
The Y outh Center With $2.7 Million Being Spent Without Land Ownership

2006-02 Knott County Road Expenditures Totaling $780,814 Could Not Be Validated

2006-03 $412,035 In Public Funds Were Used For Knott County Adventure Tourism Park
System (ATV Center) While On Private Property

2006-04 All Related Party Transactions Should Be Disclosed To The Fiscal Court

2006-05 Knott County Paid Approximately $7,380 In Health And Dental Insurance Benefits For
Five Terminated Employees

2006-06 Knott County Bridge Foreman And A Bridge Employee Were Compensated As Both

An Employee And An Independent Contractor To Build Bridges Expenditures For
Which Could Not Be Validated

2006-07 Finance Director Was Compensated As Both An Employee And An Independent
Contractor
2006-08 Knott County Fiscal Court Continues To Lack Controls Over County Vehicles And

Cell Phones Provided To County Employees And Fails To Report Personal Use As
Taxable Income

2006-09 Knott County Fiscal Court Approved The Exchange Of .14 Acres Owned By Fiscal
Court With .04 Acres Purportedly Owned By The County Attorney And Former
County Treasurer’ s Brother

2006-10 Knott County Fiscal Court Failed To Take Corrective Action Of Prior Y ear Ended June
30, 2005 Comments Relating To Pool Project, Federal And Restricted Funds

2006-11 Knott County Judge/Executive May Appoint Only One Deputy Judge/Executive

2006-12 Knott County Did Not Provide A Form 1099 To The Former Treasurer As Both An
Employee And A Contractor For Consulting Fees That Could Not Be Validated

2006-13 All Contingent Liabilities Should Be Disclosed To The Fiscal Court

2006-14 The County Failed To Comply With State Laws And Regulations

2006-15 Knott County Fiscal Court Did Not Follow Competitive Bidding Requirements For
County Projects And Contracts Not Bid Were Paid To Related Parties

2006-16 Knott County Fisca Court Should Improve Controls Over Payroll Procedures And
Should Pay Overtime In Accordance With Wage And Hour Laws

2006-17 Knott County Fiscal Court Expenditures Of Over $2 Million Failed To Have Proper
Documentation Or Comply With Payment Procedures

2006-18 Knott County Fiscal Court Minutes Should Accurately Reflect What Occurs At Fiscal

Court Meetings;, And Committees, Commissions And Boards A ppointed By The Fiscal
Court Should Also Maintain Minutes Of Their Respective Meetings
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To the People of Kentucky
Honorable Ernie FHetcher, Governor
John R. Farris, Secretary
Finance and Administration Cabinet
Honorable Randy Thompson, Knott County Judge/Executive
Members of the Knott County Fiscal Court

2006-19 The County Does Not Maintain Proper Documentation For Accurate Vauation Of
Capital Assets

2006-20 The County Does Not Maintain Proper Documentation Totaing $45,222 For
Independent Contractors

2006-21 Approximately $8.2 Million Of Assets Are At Risk Due To Inadequate Insurance
Coverage

2006-22 Fiscal Court Paid $303 In Late Fees On Credit Card Payments

2006-23 Fiscal Court Should Improve Policies And Procedures Related To The Schedule Of

Expenditures Of Federal Awards

i, rdismoed.  sercedts 7
¢
Simon, Underwood & Associates PSC

Certified Public Accountants and Consultants

Louisville, Kentucky
March 28, 2007






KNOTT COUNTY OFFICIALS

For The Y ear Ended June 30, 2006

Fiscal Court Members:

Donnie New some, resigned September 30, 2005
Randy Thompson, appointed October 1, 2005
Ronnie Adams

Keith Combs

Walter Combs

James Huff

Other Elected Officials:
Randy Slone

Eldon Hicks

Kenneth Gayheart

Ray Bolen

Edward Slone

Jeff Blair

Appointed Personnel:

Mac Combs

Randy Watts, removed March 31, 2006
Ray Slone, appointed March 31, 2006
Phillip Champion,, appointed April 1, 2006
Debra C. Moore, resigned July 1, 2005
Darrell Madden, appointed July 1, 2005, resigned September 20, 2005
Byron Jacobs, appointed October 1, 2005
Darrell Madden, CPA, PSC

Tammy Brewer

Harold D. Bentley

Devoist Bentley, retired March 24, 2006
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County Judge/Executive
County Judge/Executive
Magistrate
Magistrate
Magistrate
Magistrate

County Attorney

Jailer

County Clerk

Sheriff

Property Valuation Administrator

Coroner

Deputy Judge/Executive
Deputy Judge/Executive
Deputy Judge/Executive
Deputy Judge/Executive
County Treasurer
County Treasurer
County Treasurer
Finance Officer

Finance Director

Road Foreman

Bridge Foreman
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KNOTT COUNTY
FOURTH QUARTER FINANCIAL STATEMENT

For The Year Ended June 30, 2006






Page 9

08'2.E6T6'T$ S0'0V6°LVES G8'2TE192'C$ T8'628'908'8% 99'2VT'V.0'TTS
TEV9€86% 00°0% TE'V9€86% 00°0% TE1V9€'86% JOINY3S 193A 66
Si'088°LT$ 00°0% Si'088°LT$ €V'€.6'69T$ 88'€G8°/8T$ 116-3 GL
617'6ST'.$ 00°0% 617'6ST'L$ 00°0% 617'6ST'L$ Ad1S3HO04 ¢T
/. T/9'GS$ 00°0% . T/9'GS$ 18°6% GG'T89°GS$ 19N ADNIDYH3INT 80
86°GS$ 00°0% 86°GS$ 00°0% 86°GvS$ SINVYDO 1vd3ad3ad L0
18'GVE99% S0'0¥6°L0T$ 26'G82'VS.$ 68'9¢8'TIV'T$ T8'22T'99T'¢$ SINVYDO 31V1LS 90
G8'898°/G/% 00°0% G8'898°/G/% IIWAZRTANSY 9e'9T'188°'c$ V3O v0
20'725'02% 00°0% 20'v25'02% 08'76£'86.% 28'8176'8T18% IVC €0
02'2999TT$ 00°0% 02'2999TT$ 6/.'0G2'805'T$ 66°2T6'729'T$ avod ¢o
68'67£'86T$ 00°000°0172$ 68'67E'8EVS 85°9T8'V6.'T$ LV’ 99T'eeT'c$ AVH3ANTO T0
S9JUBJOUWINOUBUAN SedUesaqunoug  oouefegysed sjuswesingsia sidieoay[e1ol uonduasagpuny apoDpuny
02:95'TT §2-60-2002 | a1eqQ walsAs 9002 /0g/90 | dle@puIA-
9002 /02 /20 __ paniwagns areq 5002/10/20 | arequibagAd
or _ adAL Bulj4 sgooer uoiig | Jainseal] Alunod nouy | awepN A1uno)
ZIXd109 _ 99IN0S uosdwoyy Apuey | @AIIN2ax3 abpnr Aluno)d 090 | lequnN Aluno)d

JuBWdoAS 2207 10} 301}JO S, JOUBA0D



Page 10

A RASIWARS 26°.89'T$ 9%'0S8'8T$ 116-d G
€6°'TT.L'9% 00°0% €6'TTL9% AdL1S3dH04 2T
9T°/09'GS$ 00°0% 9T',09'GS$ 19N AODNIDHINT 80
86'GS$ 00°0% 86°'GVS$ SINVY9 Tvd3ad3d L0
L0'6/T'9G€$ 00°'0$ L0'6/.T'9G€$ SINVYO 31V1S 90
T8°€T6'8TV$ 817'6TS'0T$ 62 ESh'6erS v3ao1 v0
¥2°9¢2.°22% Z1°067'2$ 98'9TZ'0c$ 1IvCe €0
202secIvS 00'89S°€$ 20'026'STY$ avod ¢o
05°62€'T2C$ TE'C.6'TCH T8'TOE'EVeS IVH3ANTO TO
aoueegyse)d BYIO  SY09UDBuIpUBISING usuel] uisisodaqg aoueeg yueg uondiiosagpung apodpun4

O _ adAL buri4

z1xaioo |

99IN0S

0¢:9S:TT G¢-50-200¢

| 91eq walsAs

900¢/0¢ /L0

| paniwqgns areq

sqooer uolAg

__ Jainseall Alunod

uosdwoy Apuey

aAlnoax3 abpnc Aluno)d

9002 /0€/90 |  91eAPUIAL
G002 /10/20 _ arequibagAd

nou| __ aweN Auno)

090 JaqunN Alunod

JuawdopAs@ 2207 10} 30110 S, JOUIBA0D)




Page 11

05'609'00T$- TO'0SL'vE9$ 05'60T'6% TS0VT'veS$  00°0% 18UIqRD UoKEHOdSURL | 14514 <0
00'005'T2$ 00°0% 00°0% 00°0$ 00'00S'T2$ [eUOIPPY %€ - PIV peoY "Biaw3 foyRe1 4 20
00'000'ST9$ 00°0% 00°0$ 00°0$ 00'000'ST9$ Asuop pamouiog 1161 T0
06'L6T'SSS$- 06'L6T'SSS$ 00'00E'VT$ 00°0$ 00°0% uj sisjsuel] 0T6Y T0
0S'8€L'86€$ 0S'8€L'86€$- 00°0$ 00°0$ 00°0$ QO sisjsuel] 6061 T0
00°0% 6v'LLE'STTS 00°0% 6v'L.8'€L$ 00'00S'Tv$ 1anohreD Jea Jold To61 T0
S0°G80'L$- SO'GET'6$ 2r'0L9'e$ 00°0$ 00'050°'c$ awoou| 1saialu| 908¥ T0
€0'G80'9%- €0'G86'8$ 62'GET'CS 00'0$ 00'006'¢$ sidiaoay 48410 661 T0
S9'G0L'CT$- 2E'812'TCT$ LT°2/8LT$ 19°2T5'05$ 00°000'85$ Sjuswiesinquiiay sduelInsu| €eLy T0
00'79€$- 00'79€$ 00'70T$ 00'0$ 00°0% sjuswesinquisy YXAA4 T0
00°0% 00°0% 00°0$ 00°0$ 00°0% Spaad0.d 8oueinsu| 9Ly T0
00'00S'2TTS$- 00'00S'2TT$ 00°005'2TT$ 00'0$ 00°0% Auadoid eay snjding jo sajes (/A4 T0
88°0179%- 88'0vZ'€CT$ 95'66£CES 00°0$ 00'009°22T$ suoIssiWWwoY 81se/\ pljos 209t T0
00°0% 00'98T'0TC$ 00'.1.'68% 00'981'8.$ 00'000'2€T$ J0V-[esy asnoyunod [43°14 T0
LT'¥00'0€$ £8'G66'¢C$ 00°0$ 00'0$ 00'000°'€S$ siwiad suIN dis 9esy T0
69°05$% T€'6.$ 00'0$ 00'0$ 00°0€T$ $984 $58001d [efa] [44c14 T0
00°002$ 00°000'T$ 00°0$ 00°0$ 00°002'T$ SIUBWISSBSSY JO pleog Tesy T0
00'000'8T$ 00°0% 00°0% 00°0% 00'000'8T$ Sjuswesinquiiay uonda|3 (or4=14 T0
00°0% 00'0% 00°0$ 00°0$ 00°'0% sjuel9 areIs 0TSy TO
00'000'0S$ 00°0% 00°0$ 00°0$ 00'000'0S$ ago’ - siuels aneIs 805 T0
00'v.2'L9T$- 00'v.2'29T$ 00°000'S9T$ 00°0$ 00°0% sluswssinquiay aels 90St T0
00'005'S$ 00°0% 00°0% 00°0% 00'005'S$ $31IUN0D JBLIO-XeL 32IY3A 010N feloler 4 T0
00°0% 00°0% 00°0$ 00°0$ 00°0% sluel9 [esspe Y0Sy T0
TO'6ET'CC$- T0'6€T'2C$ T0'6€T'CC$ 00°0$ 00°0% siing xel Auadold pemwo TOSY TO
TS9LT$- 9Z'€ES ' VPE$ TS'9LT$ G/°9G0'€v¢$  00°00E‘T$ H1I8yS-s894 $s80X3 Y0eY TO
€0°'25.%- €0'€€6'C$ v7'€S$ 00°0$ 00'9.T'2$ 810 AIUn0D-s99- $S80X3 coey T0
25°Sr$- 25'560'2$ 00°0$ 00°0$ 00°050'2$ s19aulbu Jo sdioD-xe ] sbealoy oTey 10
00°0$ 00°0% 00°0$ 00°0$ 00°0% Ainseall sniolid 02y T0
00°086'9%- 00°086'9% 00'086'9% 00°0$ 00°0% BuisnoH 21and 1oid Tocy T0
1G'G0L'ETS- 1§'502've$ 02'SES'T$ 00°0$ 00'005'0T$ slajsuel] psaq GETY T0
YT°199'/$- YT'196'S.$ 90°L.5'6% 00°0$ 00'006'29% Xe| 92IAI8S dlignd TETY TO
9E'785$- 9€'7€9'82$ 00°0$ 00°0$ 00'050'8¢$ xe| ysodaq ssiyoueld yueq 0ETY TO
00°0Ze$ 00°087$ 00°087$ 00'0$ 00°008% sis0D Buisianpy jr4n4 T0
02'0v€'68$- 02'0vS'e6c$ T0CSE'LTTS 00°0$ 00'002'€0c$ Saxe] S[elsuliN paulun L0TY TO
v¥'285'9T$ 95°/60'LT$ 0v'108°'€$ 00°0$ 00'089'c€$ saxe | yuanbuijag {0144 T0
LT'8ET'ETS- 17°882°9TT$ EEVIV'TYS 00°0$ 00'0SS'€0T$ Saxe ] 39IYaA 1010 0TV T0
68'765'8€$- 68'760'02T$ 98'26% 00°0$ 00'005'T8% soxe Auadoid [euosiad [401n4 T0
SS'TEL'0L$ Sv'892'0£C$ 70'6EY'TCS 00°0% 00'000'TOE$ saxe] Auadoid [eay TOTY T0

19bpngianQlapun  8regolpaniaday JIOSIYLPaAIeday Ssluawpuswy 18bpngleulbuo uonduosa@ioalqo  xynslqololey  apodlgolofepy apodpund

02:96'TT §2-50°L00Z | aleq WaisAS 9002 /0€ /90 : Sreapu3Ad

9002 /02 /L0 : psniwgns areq 5002 /10/L0 : arequibagAd

o _ adA1 Bulji4 sqooer uoikg _ Jainseal] Alunod noust i aweN AQluno)

ZIXa109 _ 90In0S uosdwoyy Apuey | aAnnoax3 abpng Alunod 090 _ JaquinN A1unod

JuswdoAs 2207 J0J3D1JJO S, JOUIBAOD)



Page 12

00°0% ¥5'2,0'68% 00°0$ 9¥',2¢6'6ET$-  00°000°62C$ 1anoAureD Jes A Jold To6% 90
66'9VT'TT$- 66'9vZ'CT$ 8.'¥10'9% 00'0$ 00'00T'T$ awoou| 1salalu| 908t 90
00°0% 00°0$ 00°0$ 00°0$ 00°0$ sidisday Joyio 661 90
¥0'T0L'60€$- 98'18'986% 28'99€'29/$% Z8'€TT'2L9¢  000% siuelo srels 0TSy 90
89'0T1'65% 2€'687'0T0'T$ 00°0$ 00°0$ 00'006'690'T$ ago’ - siuels areIs 80St 90
00°0% 00°0% 00°0$ 00'0$ 00°0% 019 “TAY - sjuswasINquuiay drels 90St 90
00°09G'68€$- 00°095'68€$ 00'09S'v$ 00°0$ 00°0% u| sisjsuel 0T6Y 0
€8'20€'88.$ €8'20€'€2C'1$- 00°00€'99T$- 00'0$ 00'000'SEVS$- NQO sisjsuel] 6061 0
00°0% 8/'8EL'VESS 00°0$ 8,'8€.'6€€$  00°000°S6T$ 1anoAureD Jea A Jold To6% 0
8G'VET'0TS- 8G'60€'ST$ 92'89T'/$ 00'0$ 00'G.T'S$ awoou| 1salalu| 908t 0
€C°GY9'STTS- €2'GV9'€CT$ ¥T1°605'9% 00°0$ 00°000'8% sidisday Joyio 6617 0
69'€TC'2C$- 69'€TC'22$ G2'CI6'e$ 00°0% 00°0% sjuswissinquiiay adsuelInsu| €ELY 0
00'TLL$- 00'12S'.$ 00'v789'T$ 00°0$ 00°0S.'9% SNOBUR||SISIN-S8SEaT ¥ S[ejusy |AvA4 70
00'2SS'vT$ 00°0% 00°0% 00°0% 00'2585'vT$ Juswiesinquuisy N3 Ia%c14 0
00°0% G8'€9/'€€6'T$ 9.'T€6'€69% G8'€9.'8€.$  00°000'S6T'T$ Xe| 8duelanas [essuln 6¢St 0
00°0% 80'8€6'V6.L'T$ 02'059'.87$ 80'8€6'LV$  00°000'LYE'T$ Xe] 80Uelanss [e0) 125y 0
00'690°'GST'2$ 00°0% 00°0$ 00'0$ 00'690°'GST'C$ azon - sely arels 80St 0
1€'220'28T$- 1€'2,0'L22% 18'20.'8¢$ 00°0$ 00'000'S6$ ‘018 ‘DS - sjuswssINquiIsy 9re1s 90S¥ 0
€E'EV0'V66'TS 19'956'S$ 00°0$ 00°0$ 00°000'000°2$ sluel9 [esspe Y0Sy 0
00°05¢$ 00°0% 00°0$ 00°0$ 00°05¢$ $8su82IT JBay10 9ovy 0
00°000'20€$- 00'000°2€.$ 00°000'SCT$ 00°0$ 00°000'SEV$ uj sisjsuel 0T6Y €0
00°0% 68'6.8'T$ 00°0% 68'6.8'T$ 00°0% 1anoAired reaA oud To6% €0
€0°0178%- €0°098% 0'857$ 00°0$ 00°02$ 8wiodu| 1saJa1u] 9081 €0
19'vSe'1$- T9vSE'TS$ S2'60T'T$ 00°0$ 00°00T$ sidi2oay 48410 661 €0
L8'VE€9'9T$- 18'VEV'8T$ L¥'G9T'S$ 00°0$ 00°008'T$ Juswsa|ddns 350D UNoy 195t €0
6T°'SLE$ 18'v2L'c$ €8'9€8$ 00°0$ 00'00T'€$ se84 'I'N'd 8€SY €0
€1°2v9'c$ JRATASXY 00°0$ 00°0$ 00'G.6'C$ §1S0D UN0Y SeSy €0
LT'%95$ £8'SEV'V$ v6'vET'ZS 00°0$ 00'000'S$ [eJIpSIN BunNoy vESY €0
67'€0T'S$ T5'968'TS$ ET'V.6CT$ 00°0$ 00'000°25$ uawno|ly rer Aiunod €ESY €0
00'000'SET$ 00°0% 00°0$ 00°0$ 00'000'SET$ Asuo\ pamouiog 1161 20
06°.68'SST$ 06°.68'SST$- 00'0$ 00°0$ 00°0% QO sisjsuel] 6061 20
00°0% S6'6917'59% 00°0$ S6°697'0v$ 00'000'5¢$ 1anoAureD Jea A Joud To6% 20
18'289°L$- 18'20.'8% ¥8'LST'E$ 00°0$ 00'520'T$ awiodu| 1saJa1u] 9081 20
0£'G28'T$ 0LvLT'T$ 00°0$ 00°0$ 00°000°'€$ sidi9oay J8Yl0 661 20
00°0% 00'8T0'878% 00°0% 00'8TO‘TST$  00°000°269% pIv peoy Aunod 8TSY 20
00'G.G'T$ 00°0% 00°0$ 00°0$ 00'G.S'T$ 9suaaIT sioresedo LTSV 20
00°0% 2v'069'22e$ 00°0% Zr'ovTses 00'0S5'26T$ S8sUdIT MonlL 9TSY 20
00'005'92$ 00°0$ 00°0$ 00'0$ 00'005'92$ piv peoy A1an0day ABiau3 SISV 20

19bpngianQlapun  8regolpaniaday JIOSIYLPaAIeday Ssluawpuswy 18bpngleulbuo uonduosa@ioalqo  xynslqololey  apodlgolofepy apodpund

02:96'TT §2-50°L00Z | aleq WaisAS 9002 /0€ /90 : Sreapu3Ad

9002 /02 /L0 : psniwgns areq 5002 /10/L0 : arequibagAd

o _ adA1 Bulji4 sqooer uoikg _ Jainseal] Alunod noust i aweN AQluno)

ZIXa109 _ 90In0S uosdwoyy Apuey | aAnnoax3 abpng Alunod 090 _ JaquinN A1unod

JuswdoAs 2207 J0J3D1JJO S, JOUIBAOD)



Page 13

vE'v6T1'008'€$

99°CrT'v20'TT$

¥8'6.5'22.'2$

00'S9v'LL2'ES

00'2/8'96S'TT$

SANN4 11V TVL0l1l

07'899'€6$- 07'899'€6$ 00°0% 00°0$ 00°0% 1anoAured 1ea A oud To6Y 66
16'S69'7$- 16'S69'v$ 16'569'v$ 00°0$ 00'0% SlUBWISBAU| J18Y10 1saI8lu| 8081 66
00'000°'22$- 00'000'.2$ 00°000°'22$ 00°0$ 00°0% uj sisjsuel 6061 S
00°0% v.'€0E'6T$ 00°0$ v.°€0E'L$ 00'000°2T$ 1anohireD Jea Jolid TO6% S
Zr'1ES$- Zr'189% T8°'16T$ 00°0$ 00°0ST$ awodu| }saisu| 9081 7
SYTLY'TS- SYILY'TS 00°0$ 00°0% 00°0% sid1aoay Jaylo 661 S
00°00T$ 00°0% 00°0$ 00°0$ 00°00T$ soes deiy () WA 4 S.
€1°209'T$ L2°L6E'6ETS 06'66L7E$ 00°0$ 00'000°'TPT$ 176-3 abseyoing auoydaja L ovTy SL
00°0% 09'v67'€$ 00°0$ 09'vvL'c$ 00°0S.$ 1an0A1reD Jea A Joud To6% 4
6€'99T$- 6€'98T$ 0,'89% 00°0$ 00°02$ awiodu| 1saJa1u] 9081 T
00°002$ 00°0$ 00°0$ 00°0$ 00°002$ Xe| 82IAI8S 2llqnd TeTY 4
00'G.2'e$ 00°0% 00°0$ 00°0$ 00'5.2'e$ uoissaiddng aui4 1sa104 4944 T
7€' T0T$ 99'86% 8€9T$ 00°0% 00°002$ saxe] juanbuileg 70Tvy 4%
¥8'0EL'C$- ¥8°08E'€$ 8¥'29¢€$ 00°0$ 00°059% soxe] Auadoid [eay TOTY T
€2'289'T$- €2'289'T$ 00°0$ 00°0$ 00°0$ u| sisjsuel 016V 80
00°0% €6'T96'S$ 00°0% €6'T91'S$ 00°005$ 1anoAueD rea A oud TO61 80
£9C€T$- £9CeC$ 85'79% 00°0$ 00°0$ awodu| 1saJau| 908t 80
9/'v08'L¥$- 9.'v08'Lv$ 00°0% 00°0% 00°0% juswissinquiiay Isisesiqg pooj4 [4%2°14 80
00°0$ 86'S7S$ 00°0$ 86°SY$ 00°005$ 1an0A1reD Jea A Joud To6% L0
0T'650'2L$- 0T'650'2.$ 00°0% 00°0% 00°0% uj sisjsuel | 0T6Y 90
00'09G'v$ 00°09G'7$- 00'09S'v$- 00°0$ 00°0$ QO sisjsuel ] 6061 90

19bpngianQlapun  8regolpaniaday JIOSIYLPaAIeday Ssluawpuswy 18bpngleulbuo uonduosa@ioalqo  xynslqololey  apodlgolofepy apodpund

02:96'TT §2-50°L00Z | aleq WaisAS 9002 /0€ /90 : Sreapu3Ad

9002 /02 /L0 : psniwgns areq 5002 /10/L0 : arequibagAd

o _ adA1 Bulji4 sqooer uoikg _ Jainseal] Alunod noust i aweN AQluno)

ZIXa109 _ 90In0S uosdwoyy Apuey | aAnnoax3 abpng Alunod 090 _ JaquinN A1unod

Juswdopra 207 10} 01O S, JoUBN0D)



<+ 00°0$ ¥5'506'¢$ ¥5°'506'¢$ ¥5'S0v$ 00'00S'c$ s|iig xe_ 104 abeisod €99 ST0S T0
— TL°99% 62'7€S'ES 00'009°€$ 00°00T$ 00°00S'€$ sal/ddng 82110 uswledaqg JuUBYS Svy ST0S T0
L 00°0$ 00°05$ 00°0S$ 00°0S$ 00°0% juawdinb3 uswiredaqg Yuays Sev ST0S T0
68'T$ T1'8v2'82% 00'052'8¢% 00°0S2'.LT$ 00°000'TT$ S$30IAI9S UpNY Juswuedaq HuUBYS L0€ ST0S T0
SL9v$ G2'eSr'8$ 00°005°8$ 00°0S2°'.L$ 00°052'T$ soxe] uanbulieg-uisnianpy [40 ST0S TO
v6'0$ 90'68$ 00°06$ 00°06% 00'0$ 1310 Aunod juswdinb3 S0.L 0T0S 10
€S VT TS 19250'6$ 00°002‘0T$ 00°000's$ 00°002'S$ auoydaa L 3480 Aunoo €15 0T0S TO
00°'000'vT$ 00°0% 00°000'vT$ 00°0$ 00°000'7T$ el ay Joj yorey 10§ 0T0S T0
¥6°L0T$ 90°265°0€$ 00°002°0€$ 00°00Z'€T$ 00°00S'LT$ se||ddns 800 8|0 00 Sy 0T0S T0
G2'Gv$ G2'962'9% 0S'TYE'9% 05'T¥8'c$ 00'005'2$ a0 Aluno)-uoneredald |ig xel 89¢ 0T0S T0
£€'e8r'c$ 19°99/'G$ 00°05¢'8$ 00°0% 00°052'8$ supny 1910 Alunod 10€ 0T0S TO
00°50v$ 00'560'T$ 00'00S'T$ 00'00S5'T$ 00°0$ He1s 8o 9(0 Aunod 90T 0T0S T0
00°0$ 9/°'S61'9$ 9/°'S61'9% 9/°G617'9% 00°0% Ked sanusou| A1oingeis 3isld €07 0T0S T0
78'6$ 9T'0TT'E$ 0002T'e$ 00°02T$ 00'000°c$ suoydaja Asuiony Alunod €15 S00S T0
66'8/¢$ SV'1.6'9% 00°0S2°L$ 00°0% 000S2'L$ se||ddns 8210 Asuiony 0O Sy S00S TO
00°0$ 90°220'T$ 90°220'T$ 90°L20'T$ 00°0$ sabem % ‘[es Jayio - Asulony 0D S8T S00S T0
00°LT$ 00°€L6'VC$ 00°066'v¢$ 00°000°C$ 00°066'22$ selefes ,sale1a109s Asuiony 0D 9T S00S T0
£9°C$ 1€/¥0'ST$ 00'0S0'GT$ 00°0ST$ 00°'006'V'T$ Arejes Asulony Auno) 1ssy S0T G009 10
18°.2% €1°220°LE$ 00°0S0°L€$ 00°0SE'T$ 00°00.2'Ge$ Arefes s Asuiony Alunod 10T S00S T0
00°000°2$ 00°'0$ 00'000°2$ 00°0$ 00°000'2$ awdinb3 8210 GclL T00S T0
¥5'2€$ 61°08€°C$ €0ETV'C$ €0'cT6$ 00°00S'T$ [anel L 9.8 T00S T0
GE'8GG'0T$ G9'TV6'0E$ 00'00S'Tv$ 00°0$ 00°00S'TV$ auoyda|a-s820 aANNdAXg €19 T00S 10
00°0$ 00'6ecs$ 00'6ec$ 00'G¢z$ 00°0% $82UBIBJUOD BIYO S.80pne 699 TO0S T0
8820.% eT16L'7$ 00'005'G$ 00°00S'7$ 00°000'T$ sa||ddng pue sjeusrel J8y1o 661 T00S 10
¥6°0T$ 90'6£9'0v$ 00°059°0v$ 00°059'0¢$ 00°000'02$ sal|ddns 820 Sty T00S T0
00°'0$ 00'000'T$ 00'000'T$ 00°000'T$ 00°0$ so94 [efan (A% T00S T0
00°0$ 000/8'9T$ 000/8'9T$ 000/8'9T$ 00°0$ s801M9S Buninsuo [eroueul 60 T00S T0
G8'9GeS$ STVVT'L2$ 00'00S°'22$ 00°0$ 00°00S'22% Buisnisapy c0€ T00S 10
00°0$ ¥8'22L'veES ¥8'¢eL'veS ¥8'22L'vES 00°0$ $90IA19S Bununodoy T0E T00S T0
00°0% 16'99T$ 16'99T$ 16'99T$ 00°0$ sabe % 'fes Jayio - abpnr G8T T00S 10
6t°LS$ T5'1798'1€$ 00226'TES 00°002'2$ 00'2eL'6C$ 19011JO @dueUIH/eSBYIINd €eT T00S T0
00°0% 00'0V8'T$ 00'0V8'T$ 00°0¥8'1T$ 00°0$ Arefes 120140 196png 90T T00S 10
TETVS 69'8ST LTS 00002°LT$ 00'002'c$ 00°000'7T$ Arefes wa-01d aAnnoax3/ebpne S0t TO0S T0
82'CST$ cLeve'er$ 00'G67'6v$ 00°000'8T$ 00'S67'TES Arefes annnoax3/ebpnr Aindaq €0T T00S 10
€2'826'T$ 11'8¥1'99% 00'220'89% 00°0% 00°220'89% Arejes annnoax3/ebpne T0T TO0S T0

aouejegaald pamojlyswre|D  a|ge|leAy[elo] siajsuel]  sluswpuswy 18b6pngeulblo uondiiosa@ioalqo nsapodidalqoloulp algoouly podlgololey epodpuny

02:95TT 52-G0-2002 | a1eq WAl 900z /08 /90 _ alegpu3Ad

9002 /02 /L0 | paniwgns 81 go0z/10/20 _ arequibagAd

or 7 sqooer uoiAg _ Jainseal] Aun nous| _ aweN A1uno)d

ZIXd109 7 922Inos uosdwoy 1 Apuey 1owxm_ abpnr Aiunod 090 _ JaquinN Alunod

1ewdopAs 207 104 801}JO S, JOUJBA0D)




LN 00°0$ 00°000°¢$ 00'000°¢$ 00°000'T$ 00°000'T$ LNAM-welboid diysrejoyos G6S STES T0

“ 00°0% 15'2SS'C$ 15'2SS'C$ 15255°C$ 00°0% swuoyun anbea s A4 STES 10
20°09% 85°0.2°CT$ 09'0e€'T$ 09°0€€'CT$ 00°0% wswdinbz - Ja3ua) eipne 6EL 1805 T0
8€'G/S$ 29ver'Lv$ 00'000'87$ 00'05¢'¢$ 00'0SL'SY$ saninn Jas) enipne 8.9 1809 TO
2.°08€$ 8Z'6TT'C$ 00°005°¢$ 00°005°'C$ 00°0% D0V - saur auoydajaL €.S 1805 T0
€€'652'C$ L9°0V6'7$ 00'00Z'2$ 00'002'L$ 00°0% sa|ddns [eLoyuer Jajua) [erlpne 1144 1805 TO
22 169% 8/'¢c08'ce$ 00°005'€c$ 00°005'€C$ 00°0$ S[eldre\ JUIB - J81UdD [eRIpnc 90 1805 T0
00'856% 00'215'e$ 00°0LV'v$ 00°0LV'v$ 00°0% BWa3IBY “JUreW - 12U [eIpNC €ee 1805 TO
00°0% 9v'L8% ' L8% 9t'.8% 00°0% iBeM 2 *[eS JBYIO - J8IUSD [edipnC 68T 1805 T0
S9'69T$ SE'0TS'0S$ 00°089°'05$ 00'000°L$ 00'089'cv$ Siojuer Iaua [enipne S.T 1809 TO
00°0Z$ 00°09T°'0€$ 00°08T'0€$ 00'00T'C$ 00°080'8¢$ Josiniedng saueusiuley 10T 1805 T0
28'TeLS$ 8T'8LL'VC$ 00'005's2$ 00°000°T$ 00°00S'v2$ sanmnN 8.9 0809 T0
00°00S$ 00°0% 00°00S$ 00°0% 00°005$ [9AeI L 9/S 0805 T0
9T'sv.L$ 8'75Z$ 00'000'T$ 00°0% 00°000°T$ sauoydajaL DOV €.S 0809 TO
00°006$ 00°0% 00°006$ 00°0$ 00°'006% abeisod €99 0805 TO
9€'LLL$ ¥9'cee$ 00'000'T$ 00°0% 00°000°T$ sfeuare\ ® sayddns Jaylo 66V 0809 10
TLC1S$ 62°.86'c$ 00°00S5'v$ 00°005$ 00°000'v$ sa|ddns [eipoisnd Tiv 0805 T0
T0'9SS$ 66'vv8'CT$ 00'00v'€T$ 00°006'9% 00°005°9% sa||ddns aoueuajurely Buipjing 90v 0809 TO
162r0'T$ 6v'LSE'VS 00°00%'S$ 00°000°'t$ 00°00%'¢$ Sjuawealfy soueUBUIRIA €ee 0805 T0
00'00T'T$ 00'00L'ST$ 00°008'9T$ 00°0% 00°008'9T$ SIVINISS [eliojuer 6¢¢€ 0809 TO
00°0% 00°000°¢$ 00°000°¢$ 00°000°¢$ 00°0$ 821195 Buneaulbuz asnoyunod €ece 0805 T0
00°0% 00'000°C$ 00'000°¢$ 00°000°C$ 00°0% [estesddy puen ¥0€ 9,09 T0
T8°0€T$ 67°698% 00°000'T$ 00°000'T$ 00°0$ auoydaja Jouald uondd|g €.S S90S T0
00'00S'TT$ 00°0% 00'00S'TT$ 00°0% 00'00S'TT$ 2199|3 10} SNodUE||9ISIN * Bunulid S99 S90S T0
00°5€$ Ty’ TOV'ETS Ty 9ev'eT$ Tr'9eC'TT$ 00°00¢'C$ saoe|d Buljjod uonoa|3 LvE S90S T0
00°0% 00'088'S$ 00'088'S$ 00'086'C$ 00'006'C$ SI8UOISSIWWOD uondslq €61 9909 T0
00'G29'T$ 00'G2ZE'6T$ 00'000°'TZ$ 00°0% 00°000'TC$ SI921O uond3|g3 ¢6T S90S T0
00°009% 00°0% 00°009% 00°'0% 00°009% ueLreiqi me Aunod 10T 0905 T0
009.€$ 00'729'9¢$ 00'000°'22$ 00°000'22$ 00°0% Jswuwelbold Jeindwod 6ZT LS0S TO
00°0% 06'0T$ 06'0T$ 06'0T$ 00°0% abep % "es 1auyi0 - Jainseal] "0D G8T 0v0S T0
99'78% YE'G19'vv$ 00°00L'v¥$ 00°00L'v$ 00°000°'07$ Areres Jainseal| Alunod 40 0v0S TO
00°0% 00'000°'C¢$ 00'000°C$ 00°0% 00°000°C$ sleaddy uawssassy Jo preog 16T GE0S T0
¥8°.8% 9T'2TL'e$ 00'008°¢$ 00°00.$ 00°00T'C$ auoydajpL YAd €.S 0€0S T0
00°0% 00'ove'ze$ 00°0vE'2ES 00'0v8°¢$ 00°00S'62$ uonnguiuod Aloiness vAd L9€ 0€0S 10
00°0% 00°007'vT$ 00°007'vT$ 00°0% 00°00%'vT$ S2oUBMO||Y dsuadx3 aressiBen 0T¢ G205 T0
00°0% 16'6E$ 16'6E$ L6'6E$ 00°0% sabe 9 “[es Jayi0 - UNoD [edsld S8T G209 T0
00°008% 00°000'v7$ 00°008'7$ 00°00%'¢$ 00°00%'¢$ SaINUIN UNOD [edsl Jo Bulpioday Gct G205 10
88',E$ 21'298'29% 00'006'29% 00°006'C$ 00°000°'09% sauefes aresnsiben T0T G209 10
00°0% 00°00€'vT$ 00°00€'vT$ 00°00€'VT$ 00°0$ sajoIyaA-luswedaq Jusys SEL ST0S 10
vv',9$ 95'28Z'7$ 00°0SE'v$ 00°009% 00'0S.°e$ auoydaa | Juswyedaq yusys €.S ST0S T0
00°0% 2L9ET'T$ 2L9ET'TS 2L9eT'T$ 00°0% JuswasINquidy-1daq sHiays 995 ST0S T0

1ewdopAs 207 104 801}JO S, JOUJBA0D)




.%_ ._”w.m._”mw

090 0% ,
00°00S'TC$
¥0'2LES
00°S$
T9'SL€$
6.°70C$
TE'80T'T$
TT'SeL'eS
20'Z8%
vE'€8L'TS
00°0%
00°0%
00°0$
00°0%
ZLv6T'6T$
00°0%
§G29e$
00°000'T$
00°0%
00°0%
LTV$
vy'€S$
S0'8.7$
05'659%
LE0T2'S$
€S TOV'LT$
00°0%
00°0%
LE°9€$
SLYrT$
00°'0%
16'G29'8€$
TTeS
68°0%
00°0%
99Z8%
00'0S.'e$
00°000'ST9$
00°0%
00°0$

6T'T9E'8$
00'000°'08%
00°0%
96°'229%
00'S00's¢$
6v'v.E'S$
TTSPT'eES
69'768'8$
TV EST'9v$
86'LTV'C$
99°9T¥$
26'LLL'€0E$
00'0T8'SCT$
00'S95'72T$
€2'905%
18221°Cev$
88'GE0'LT$
S.'vEL'6C$
00°0%
T'296'82$
LE'879°9%
€8'S0L'TT$
95'911'822$
S6'TCS'L$
19'290'86%
€9'68C'ce$
00°0%
00'000°'€$
00'008'T$
€9'€9T'e$
19'882'c$
00°LST'T9C$
€0'v2E'9e$
68°LLE$
11°698'L$
00'v62'c$
veLITS
00°0%

00°0%
0L'0v$
00°009%

00'S20'6$
00'000°08%
00°005'TC$
00'000'T$
00'0T0'SC$
00'0S.'S$
00'0S€'e$
00°000'0T$
25'8.8'6v$
00°005°¢$
00'002'¢$
26'L21'€0E$
00'018'S¢T$
00'S95'v2T$
€2'906%
€5°22E'TST$
88'GE0'LT$
00'TLL'62$
00°000'T$
T'296'82$
LE'879°9%
00'0TL'TT$
00'002'8.2$
00°000'8$
L1°22.'86%
00°005'8€$
€S TOV'LT$
00'000°'€$
00'008'T$
00'00Z'e$
og'eer'e$
00°LST'T9C$
00°000'S.$
00'T8E$
00'028'L$
00'v62'c$
00°002$
00'0S.'e$
00°000'ST9$
0L'0v$
00°009%

00°0$

00°0%

00°0$
00°005$
00°0T0'T$
00°005$
00°005$
00°000'6$
25'8.8'6€$
00°005°'C$
00°0$
26'2LL'€0E$
00'0T8'S2T$
00'595'veT$
€2°905$%
€5CCE'TrS
ZT'SE9°0T$-
00°00T'C$
000%
T°028'6$
LE°8¥9%
00°012'C$
00'00C°€TT$
00°000°'C$
LT'TL0'9S$
00°005'8$
8€'T96'6vS$-  T6CEQ'SYI$
00°0$
00°'006%
00'00S'T$
9£'¢e6'C$
00'259'S2T$
00°000'59%$
00°0%

00'v$
00'2ZT$
00°002$
00°0%

00°0$
0L'0v$
00°'009%

00'5.0'6$
00°000'08%
00°005'TC$
00°005$
00°000'vC$
00'05¢'S$
00'058°C$
00°000°T$
00°000'0T$
00°0$
00°00¢°C$
00°0$

00°0$

00°0$

00°0%
00°000°0TV$
00'T.9'22$
00'T29'22$
00°000°T$
00CrT'6T$
00°000°9%
00°005'6$
00°000°'59T$
00°000°'9%$
00'TS9'¢v$
00°000°'0€$
00°0€L'T2T$
00°000°c$
00°006%
00'00L°T$
00°005$
00°00S'SET$
00°000'0T$
00'T8E$
00'998'/$
00'2.T'eS
00°0$
00°0S.°e$
00°000'ST9$
00°0%

00°0$

1SaJ91U|-aNnss| puog peoy
rediounid-anss| puog peoy

VD %E - Asuo\ Aouabiawg
Kem o 1ybry

juawdinb3 uonesuNnwWwod
saninn

auoyds|al

saliddns pue sreuale|y J8Uyi0
sfelae\ peoy

sa|ddns 82130

salddns [euoyuer

dopjoelg

sabplg-uononisuo) pajoesuo)d
SpeOY-UoNINIISUOD paloeIu0D
sabe/ B "[es Jay10 - U\ peoy
sallees SIaxIoN peoy

Arejes uewsaloH abpug

Arefes s.losiniadng peoy

Ked Buures 0T8g9H
uonesuadwo) s3I0
aoueInsu| JuswAojdwaun
aoueINsu| [eyuaq

9oueINSU| YeaH

aoueINSU| 9)I

uonngUIUOD UBWaINAY

(sv0) Anoas [eros

slajsuel] Jo} anIasaYy

uonieod Aunog [eoo

sand OOV

sang YOINM/VICOM

S[elyo o) spuog

aoueInsu| Aljiger] pue Auadoid
S92INIBS JpNY

1S3181U|-"YaA S,2AIIN23x3/a6pne
fedidulld-"yaA s.aAnndax3/ebpne
J1o}Ae | uIa4-921AIS 193Q
fediound - "yaA J010a11Q 9oueulH
1S8I81U| dHVH

[edipuld ddv

sanbe|d suelalap

arejlaM % AlreyD [elausn

1ewdopAs 207 104 801}JO S, JOUJBA0D)

S09
T09
Lvy
T1€L
€0L
8.9
€.S
66V
Ly
1474
1144
Sov
cie
T1¢€
G8T
evl
L0T
[40)"
[474
60¢
80¢
90¢
S0¢
v0¢
[4014
T0¢C
666
8G9
G685
189
T1es
s
L0€
909
¢09
669
€09
L09
€09
L9¥
ST1S

00cL
00cL
L0T9
S0T9
S0T9
S0T9
S0T9
S0T9
S0T9
S0T9
S0T9
S0T9
S0T9
S0T9
S0T9
S0T9
S0T9
S0T9
00v6
00v6
00v6
00v6
00v6
00v6
00v6
0ov6
00c6
00T6
00T6
00T6
0016
00T6
00T6
00LL
0042
0092
[40<7A
00S.
0052
raze]
0€ES

20
0
20
0
20
<0
20
0
20
20
20
20
20
20
20
20
20
20
T0
T0
T0
T0
T0
T0
T0
T0
T0
10
T0
10
T0
10
T0
10
T0
10
10
10
10
10
T0



N~
i

[¢}]

99°LT$

Yy LGS TS
0L°LS$
08'85$%
S9°TYES
00°0%
00°00€$
00°00€$
00°0%
00°0%
0S°05¢$
00'0%
v1°0L$
T,.°08.%
00°00S$
9/'62.%
86'6€C$
0€'C6v$
00°00€$
8T'€LL$
00°00S$
00°0%
00°EveS
00°00S$
00°08%
00°0%
00°0%
¥35'0$
00°0%
00°'0%
00°0%
08'68€$
16°0v2'e$
99'7.5$
62'86E'v$
Ly'/80°T$
00°0%
€T'eS
€0°0$
00'5.6$
00'000'SET$

¥€288%
95°Zrv'62$
0eZres
0Z'Trv'9%
§€'898'e$
00°0%
00°0%
00°0%
85°€18'79$
00°05.'8€$
0S'Lev'8$
00°000°'0€$
98'622'8TV$
62°6TL9%
00°0%
v2'0.2'C$
20°09Lv2T$
0L'L$
00°0%
28'922'T$
00°0%
00'0%
00°259'T$
00°0%
00°0Zv$
8T'00T$
05'€59'e$
v’ 19 1S5$
00°0%
28'ev6'0e$
80'706'9%
02°018'9%
60'65L'67T$
ve'szr'v$
TL29v'6v$
€5'TEL'CES
00°0%
18'V0T'T$
L6'8ST'CT$
00°0%
00°0$

00°006$
00°000°'TES
00°007$
00'005'9%
00'002'v$
00°0%
00°00€$
00°00€$
85°€18'79$
00°05.'8€$
00'889'8%
00°000°'0€$
00°00€'8TY$
00°00S'.$
00°00S$
00°000°c$
00'000'52T$
00°005$
00°00€$
00°000°¢$
00°00S$
00'0%
00°000'C¢$
00°00S$
00°00S$
8T'00T$
05'€59'e$
00'29v'TS$
00°0%
28'ev6'0e$
80'706'9%
00'00Z'2$
00'000°€ST$
00'000'S$
00'T98'cS$
00'618'c€$
00°0%
00'80T'T$
00'65T°CT$
00'5.6$%
00'000'SET$

00°0$
00°000'6T$
00°00T$
00°006'C$-
00°000°€$-
68'08.'99%-
00°0$

00°0$
85°¢T18'79%
00°05.'8€$
00°0$

00°0$
00°00£'8.T$
00°005'6$-
000%
00°000'T$-
00°000°S2T$
00°0$

00°0$
00°00S'T$
00°0$
00°005'T$-
00°00S°T$
00°0$
00°00T$
8T'00T$

05 9vE TY$-
00'906'T$
00°0$
28'9TE$
26'560'6$-
00°00Z$
00°000'8€$
00°000°T$
00°000°'S$
00°0$

68'6.8'T$

88'659'c€8$-  88'89L'05.$

00°0$
00°€$
00°0$
00°0$

00°006%
00°000'2T$
00°00€$
00°00%'6$
00°002°L$
00'T06'79%
00°00€$
00°'00€$
00°0$
00°0$
00'889°8$
00°000'0€$
00°000°0¥C$
00°000°2T$
00°005$
00°000'v$
00°0%
00°'005%
00°00€$
00°'005%
00°005$
00°00S'T$
00°005$
00°005$
00°007$
00°0$
00°000'SY$
00'955'6v$
00°0$
00°.29'0g$
00°000'9T$
00°000°L$
00°000'STT$
00°000'v$
00'7T98'8v$
00'618'ce$
00'288'T8%
00'80T'T$
00°9ST'CT$
00'S.6%
00°000'SET$

9oueINSU| [RIUBQ
2oueINSU| YijeaH

oueINSU| 9j1

uonngUIUOD UBWaINSY

(Sv0) Anoas [eos

slajsuel] 10} 9AISSDY

Buiures] yers

sang uoneloossy

| puog |rer B3y 1oAY AM

uud puog |rer Bay 1anry AM
1SaJ9MU| - 3I0A MBN JO ueg
[edioulid - YI0A MaN Jo dueg
10UBBY JUBWUIBA0D) YIM SIOBNU0D
saniN

|anel |

auoydaja

S92IAISS [edIpa

sa|ddns 7% sjeuae Jayio
Buiyio| erewu|

sa|ddns 8210

salddns [euoyuer

sireday pue asueuUR S[IIYSA
sireday/aoueusiuiey Juaswdinbg
aoueuaure| Buiping
sjuawaalby aoueuaure)

sabem % '[es 1aylO - Ja|rer
saueles Jajer findag

Arefes sJajer

yore sireday peoy vINI4/ANH
uonesuadwo) SIaYI0M
aoueInsu| Juswhojdwaun
9oueINSU| [RIUBQ

9oueINSU| YyeaH

oueINSU| 9)I

uonNgLIUOD UBWaINSY
uonngiuo) AINJas [e10os
slajsuel] Io} aAIaSaY
y19)U|-saseyaind asea uawdinbg
Juld-saseyaind asea uswdinb3
1S8I81U| dHVH

[ediduld ddv

1ewdopAs 207 104 801}JO S, JOUJBA0D)

90¢
S0¢
¥0¢
¢0¢
T0¢
666
695
189
S09
T09
L09
€09
Vi€
8.9
9.5
€.9
6vS
66Y
S9v
Svy
1144
ove
9€e
vee
€ee
G981
€07
10T
e
60¢
80¢
90¢
G0¢
¥0¢
(4014
T0¢
666
909
¢09
L09
€09

00v6
00v6
00v6
00v6
00v6
00¢6
00T6
00T6
0092
0092
0052
00G.
¢0TS
TOTS
TOTS
TOTS
TOTS
TOTS
TOTS
TOTS
TOTS
TOTS
TOTS
TOTS
TOTS
TOTS
TOTS
TOTS
0056
00v6
00v6
00v6
00v6
00v6
00v6
00v6
00c6
00.L
0042
00S.
00SG.

€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
€0
20
20
20
20
20
20
20
20
20
20
20
20
20



0 05°28L'T$ 0S°LTL'T$ 00°00S‘€$ 00°00S'c€$ 00°0$ luesissy 4910 ABojoo3 S0T ¢1es ¥0

M 10'8.1$ 66'T2r$ 00'009$ 00°0$ 00°009$ auoydsja1-usprem bog €15 5025 ¥0
00°'0$ SO TTITS SO TTITS SO TTT$ 000$ [elO Joy puog usprem Bog 1€S 5025 ¥0
00°002$ 00°0$ 00'002$ 00°0$ 00°002$ sai|ddns so0-usprem bog Sty 5025 ¥0
00°0$ 00°000'GT$ 00°000'GT$ 00°0$ 00°000'ST$ uoddns Jsyays fewiuy 66€ 5025 ¥0
00°005$ 00°0$ 00'005$ 00°0$ 00°005$ siredsy s[oIyaA ove G025 ¥0
00°0vS‘€$ 00°028'8T$ 00°09€'22$ 000$ 00°09£'22$ usprem Bog 20T 5025 ¥0
00'€e$ 00902'2$ 00'6£2'2$ 00°0$ 00'6€2'2$ lapuajaq a1qnd €06 GLTS ¥0
00°0$ §£'50.°02$ §£'50.°02$ 5€°'502'02$ 00°0$ swdinb3 [ealpay souBINQUIY 6¢cL ovTS ¥0
00°000'ZT$ 00°0$ 00°000'ZT$ 00°0$ 00°000'2T$ (sreys 1wein) soueinquy MeN €zl ovTS ¥0
00°0$ 00°S.LV$ 00°S.LV$ 00°'S.V$ 000$ wswdinb3 800 - W3 szl GETS ¥0
00'0$ 0€'T0S$ 0€'T0S$ 0£'T0S$ 000$ Bulures | wawabeuep - NI v.S GETS ¥0
L°295% €5 /€L'€$ 00°00E‘v$ 00°00S'T$ 00°008'$ auoydajel - N3 €15 GETS ¥0
982.8% ¥1°220'8$ 00°006'8% 00°005'9$ 00°00%'2$ se|ddns 820 - SIN3 Sty GETS ¥0
00°0$ 18°'86$ 18°'86$ 18°86$ 000$ sebem 7 ‘[es Jay10 - 1wl ® 'sid S8t GETS ¥0
00'0$ 00°0EY'0E$ 00'0€¥'0€$ 00°060°2$ 00°0vE'82$ Arefes 1010a11Q N 10T GETS ¥0
00°0$ 00°0v8'GZ$ 00°0v8'GZ$ 00°026'T$ 00°026'cC$ VN3 - 1010811d N3 1SSV 50T GETS ¥0
00'¥16$ 00°'T.LS'V$ 00°'587'G$ 00°586'2$ 00°005'2$ suonnquiuo) penbs anossy 10S 0ETS ¥0
00°0$ 00°00S$ 00°00S$ 00°005$ 000$ Bulure | Je1yByall4 J188IUNIOA v.S 1215 ¥0
9z'T$ 96'T20'Sv$ 22'€20'sv$ 22'€20'Sv$ 000$ soueINsu| all4 125 1215 ¥0
00°000°06% 00°0$ 00°000°06% 000$ 00°000'06% spun4 uels swuedag aiiH V 20§ 0zTS ¥0
00°005'2$ 00°00S'€Z$ 00°'000'92% 00°0$ 00°000'92$ sioenuoD uswedsq a4 10§ 0zTS ¥0
00°0VT'v$ 00°09¢‘€$ 00°00S‘L$ 00°00S'.$ 000$ suoieNd % SUOWWNS JO 90IAIBS 86¢ 0TTS ¥0
000$ 86°'18$ 86°'18$ 86'18% 000$ sabe/ 3 ‘[es Jaylo - 8|gelsuo)d 58T 0TTS ¥0
¥00$ 96'8€6'6T$ 00'66'6T$ 00°8€.$ 00°'T0Z'6T$ sallefes a|qelsuo)d 10T 0TS 70
68'762$ 11'S05$ 00°008$ 00°008$ 00°0$ 1sie108ds el - suoydsia L €15 9.05 ¥0
26'85$ 80'TYES 00°00t$ 00°007$ 00°0% Isifer0ads el - sayddns 820 Sty 9/0S ¥0
000$ 05'2$ 05'2$ 05°2$ 00°0$ sabe 7 ‘[es Jaylo - "AeQ ‘Wwo) 58T 9,05 ¥0
000V¥'€T$ 00°08%'0T$ 00°026'€2$ 000$ 00°026'€Z$ 1SIfe10ads JusWaINJ01d U 90T 9/05 70
Yr'6EL'STS 95'198'2$ 00'T09'ST$ 00°0$ 00'T09'ST$ elsissy spsloid [e1oads 50T 9.05 ¥0
00°0$ 86'€LE'€E$ 86'€LE'€E$ 86°€LE'€E$ 000$ 3[OIY3A J8U0I0D €zL 0205 ¥0
66°L85$ 10°215'9$ 00°006'9$ 00°006'S$ 00°000'T$ ssiiddns 800 J8U0I0D Sty 0205 ¥0
00°0S0‘T$ 00°00Z‘€$ 00°0S2'v$ 00°00T‘€$ 00°0ST'T$ s8oIMaS Asdoiny 80€ 0205 70
G5'zZeS Sy L9T'v$ 00°002'v$ 00°009$ 00'009'€$ sesuadx3 [anel ] -18u0I0D 012 0205 ¥0
00°0$ ov'IETS ov'1ETS oV’ TETS 000$ sebe % ‘[es Jayio - J8uoI0D 58T 0205 ¥0
8v'0$ 25'0£2'9% 00'TE2'9$ 00°'1E2$ 00°000'9$ selrefes Jauoio) AindaQ €0T 0205 ¥0
VTS €5'GT6'CTS 00°LT6'CT$ 00'9TS$ 00 TOV'€T$ Arefes Jsuoiod 10T 0205 ¥0
Tv'£55$ 65°9VY'9TES 00°000'2T€$ 00'000'LT2$ 00°000'00T$ soue)sIssy Juswiedad Juays 10§ STO0S ¥0
00°0S.$ 00°0$ 00°0S.$ 000$ 00°0S.$ Ked Buures 0T89H 212 006 €0
£L°98S'T$ S6°0ET'E$ 89°/99'v$ 2£°2€8'v$- 00°005'6$ uonesuadwoD ,S19XI0M 602 0076 €0
00°0$ S6'68L'T$ S6'68L'T$ S6'68L'T$ 000$ aouelInsu| JuswAoldwaun 802 006 €0

1ewdopAs 207 104 801}JO S, JOUJBA0D)




(o2}
—

[¢}]

L0°LYY$
00°0%
S6°EY$
86'159'c$
00°0%
€9'98¢$%
9v'€L6'6ET$
00°0%
00°0%
00'0%
S6°TY.$
LE0EES
26'LTOTS
00°0%
00°0%
Zroce'es
00°009%
S2'0%
00°00S$
00°0%
00°0%
09°'Lv$
00'0S0'v$
00°'0%
SC'SErS
9€'98€$
00°000°¢$
00°0%
16'862'S$
86'.82%
00°000°000°¢$
00'T88'70S'T$
00°0%
87'¢S$
00°0%
89'0v8'c$
9/°2ST$
00°'0%
00°0%
00°0%
9T'€9%

£6'25€'€$
TE'ESS
s0'91C'CeS
20'89€'09$
00'669'9T$
LEVTL'YS
¥5'660'67$
00°0%
00°0%
00°005°¢$
S0'8G2'LT$
€9'696'T$
80°28Y'SC$
€8'ELTS
00°02Z've$
85'69.L'VCT$
00°00%'VT$
SLveEL'6C$
00°0%
Y¥'9GE'C$
00'00T‘¢$
07'256'c$
00°056$
07'059°'c$
SLYIY'TES
Y9'€T9'CTTS
00°0%
2L'98T$
60'TOL'ESTS
20'v760°'8€$
00°0%
00°0%
06°07T$
[AWAGGE
€2'60L'C$
2E'65T'9%
vZ'L¥8%
00°000'S$
00'025'v$
20'8ET$
¥8'969'T€$

00°008'c$
TE'ES$
00°09z°ce$
00°020'79$
00'669'9T$
00°000'S$
00'€20'68T$
00°0%

00°0%
00°005°¢$
00°000'8T$
00'00€'C$
00°005'92$
€8'ELT$
00'02Z've$
00'000'82T$
00°000'ST$
00'GEL'62$
00°00S$
Yv'9GE'C$
00'00T°¢$
00'000°'c$
00°000'S$
07'059°'c$
00'058'TE$
00'000°'€TT$
00°000°¢$
2L'98T$
00°000'65T$
00'z8e'8e$
00°000°000°¢$
00'T88'70S'T$
06°07T$
00'000'T$
€2'60L'C$
00°000'0T$
00°000'T$
00°000'S$
00'025'v$
20'8ET$
00'09.'T€$

00°00€'T$
TE€S$
00°002°'¢$
00°000'7¢$
00'669'9T$
00°000°S$
00°'226'09%-
00°000°G5$-
00°000'052$-
00°0$
00°000°9%
00°005$
00°000'7T$
€8°€LT$
00'098'T$
00°000'8T$
00°000'ST$
00'790°C$
00°0$
¥7°9GE'C$
00°009'T$
00°000°c$
00°000°'S$
0v'059°c$
00°005'0€$
00'0zz'LE$
00°0$
2,.'981$
00°000'TS$
00'28e'8€$
00°0$
00°0%
06'07T$
00°0$
€2°60L'C$
00°0%
00°0$
00°'0%
00°02S'v$
20'8ET$
00°002°C$

00°005°'C$
00°0%
00°090°'0€$
00°020'0v$
00°0$

00°0$
00°000'05¢$
00°000'SS$
00°000'05¢$
00°005°'C$
00°000'CT$
00°008'T$
00'00S'CT$
00°0%
00'09¢'2C$
00°000°0TT$
00°0$
00'T.9'22$
00°005$
00°0%
00°'005$
00°0%

00°0$

00°0$
00°0SE'T$
00'08L'S.$
00°000'¢$
00°0%
00°000'80T$
00°0$
00°000'000°¢$
00'T88'70S'T$
00°0$
00°000°T$
00°0$
00°000°'0T$
00°000'T$
00°000'S$
00°0$

00°0%
00°095'62$

SluswaaIby soueualule|N OSH
5eM 79 [es 1810 - Boud 99 180
refes 1010241 J81Ua) "SIAS UewnH
Bepn/saueles-ialua)d "SIAS uewnH

Syled -S9dIYBA

juswdinb3 syed Aluno)

ed UuolepuUNOH YINoA Aunod nouy
19 000°'0T$-S10801d >ed Snouea
2d 981D 1eDd/Aaue)d ianeag 1ybiy

J21uaD Alunwwo) ued Jaddn

sannN sxred Aunod

auoydaja] syred Aiuno)
aouerUBUIRIN SHied AlunoD
sabep B ‘[es 1ay10 - sied
lojeulploo) SIoM dlgnd

sabepn Juawuedaq syied
1019310 SBIMANIY YINOA

10103110 SYred Awuno)

AreyD [essusn

90URB]SISSY 3ISBM PIj0S

sjeung Jadned

sel|ddns sanAnoY Yo

Hoddns saAidY YINnoA

S9|21YaA welbold suazni) Joluas
woddns welboid suazn) Jouas
poo- welibold suazil) Jouas
JURUBIUIRIN 9J2IYSA SUSZIID J0IUSS
sabem B ‘[es 1ay10 - ‘1D J0IUsS
sabep weibold suazniD Joluss
dnues|p dwnq/weans

e o4 LeD uo ueld Jatepn maN
198014 1013S1Q JareAA AlUnoD nouy
|onel |

auoydsja] 2910 AB0j0o3
asej|a\ [elauss) 8O ABojod3
sa994 abeddi] -sdnues|n Alunod
saljddns 820 AB0j093
BulpAoay ueiyoeeddy ulayinos
Buisiianpy 18210 A6ojod3
sabe B ‘[es 1ay10 - 3I1SeM PlloS
Arejes 192140 ABoj023

1ewdopAs 207 104 801}JO S, JOUJBA0D)

€ee
G8T
10T
90T
€cL
T1cL
asts
O 8T.
V 8TL
989
8.S
€.S
8v€
G8T
vl
evl
g /0T
L0T
S1S
99¢
e
L9¥
8
€cL
10§
144
ove
G981
90T
8vs
OR72
V EvL
9/S
€.S
ST1S
89
1474
212
[40:
G981
90T

S0vS
J10) 7251
S0vS
S0vS
TovS
TOVS
TovS
TOVS
TovS
TOVS
TovS
TOYS
TovS
TOVS
TovS
TOVS
TovS
TOVS
0€es
0€es
0ces
GTES
STES
S0€S
S0€ES
S0€S
S0€ES
S0€S
S0ES
jetoras]
0ces
0ces
¢1es
¢1es
¢1es
¢1es
¢1es
¢1es
¢1es
¢1es
¢1es

¥0
0
¥0
0
¥0
0
¥0
0
¥0
¥0
¥0
0
¥0
0
¥0
0
¥0
0
¥0
0
¥0
0
¥0
0
¥0
0
¥0
0
¥0
0
¥0
0
¥0
0
¥0
0
¥0
0
¥0
0
0



O 8Z'/8T$ 2L0€2'89% 00°8T+'89% 00°000'8$ 00°'8T+'09% uonnquiuod uswainsy [4014 00v6 ¥0

ﬂ ¥0'0ST'T$ 96°L9Y7'9V$ 00'8T9'LV$ 00'008'S$ 00'818'TV$ (SY0) Aunoas [enos 102 0076 ¥0
60'T6T'9S.$  00°0$ 60 T6T'95.$ 29vvS'60T' TS TLOPY'92S'T$  00°S62'6E€$ Slajsuel | I0} 8AISSSY 666 0026 ¥0
00°0$ 00'G5.'2T$ 00'G5.'2T$ 00'SS.'2T$ 00°0$ seng aavy €65 0016 ¥0
1£'89% €9 TEV' VS 00°00S'v$ 000$ 00°00S'v'$ S[eyo 10j spuog 1€S 00T6 ¥0
000$ 00°0$ 00°0$ 00'28€'25T$- 00'28£'25T$ 1d@ auid "ouf -'suj Anjgrery/Auadold 5zs 0016 ¥0
£6'66T'G$ £0°008'7E$ 00°000°0v$ 00°000'05$- 00°000°06% uonanisuo) abpug vl €008 ¥0
vZ'8TI$ 9/'€55$ 00'229$ 00°0$ 002.9% 1salalU] “'ydind 9sea-UeA OS 109 00.L ¥0
16°0$ £0°029% 00°'129% 000$ 00'T29% 1S8I8)U] - BJ2IYSA NI 909 00.L ¥0
85°8% Zr'vS6'ss 00'€96'c$ 00°0T$ 00'€S6'€$ rediould “yoind asea-UeA OS €09 00.L ¥0
£0'6$ 16°128'v$ 00°LE8'V$ 000T$ 00°228'v$ rediouud - 8jo1IysA N3 209 00.LL ¥0
YL 1S$ 9z'v.2's$ 00'92€'s$ 00'92£'S$ 00°0$ 1sa9)u] Juswdinb3 109 00S. ¥0
T06VT$ vZ'8EV'0E$ G2'/85'0€$ S2°/85'0€$ 000$ sluswAed ‘uld uswdinb3 €09 00S. 70
SG°EL$ 18°'609'LT$ 9£'€89°LT$ 9£°€89°/T$ 00'0$ wawdinb3 peoy/AemybiH £TL S0T9 ¥0
8£'€20'2$ 29°9/6'LET$ 00°000°0¥T$ 00°000°07'$ 00°000°00T$ S1onpoud wnajonad SSP S0T9 ¥0
8.'9T9$ 21'269'G82$ 06'80£'982$ 0T'T69'85$- 00°000'SYES sa||ddns 7 s[eusrey peoy Ly S0T9 ¥0
£6'927$ 10°€25'09% 00°000'19% 00°000'T$ 00°000'09% sWed juswdinb3 pue so1yaA 1010 4% S0T9 ¥0
00'0$ 00°000°2$ 00°000°2$ 00°000°2$ 00°0$ wswdinb3g pue Asuiyoep 1%%% S0T9 ¥0
00°0T$ 00°0v¥'L$ 00°0G%'L$ 00°0S¥'2$ 000$ aferes Aunod - suay pueT ¥9€ S0T9 ¥0
00°0$ 00°966'TVT$ 00'966'TVT$ 00'966'TVT$ 00°0$ sebplg-uononisuoD pajoesuod zie S0T9 ¥0
000$ €T LLY'v8T$ €T LLY'V8T$ €T LLY'V8T$ 000$ SpeoYy-UuoNINISUOD PaloeIu0D 1T€ S0T9 ¥0
00°06T$ 00°0TE'L$ 00°005'2$ 00°000'€$ 00°005'v'$ suopeigala) @ sfeAnsa- 8ve T ¥0
L vS$ 87'Sv$ 00°00T$ 00°00T$ 000$ auoydaje wsuNo suonejsy qnd €15 0zvs ¥0
000$ 00°9€8% 00°9€8% 00'9€€$ 00°005$ uoddns @amwiwo) wsunoy 105 0zZvs ¥0
00°0$ 00°00S‘T$ 00°00S‘T$ 00°00S'T$ 000$ uoddns weibold wsuno L 8ve 0zvs ¥0
00°0$ 00°09€‘GT$ 00°09€‘GT$ 00'09€'ST$ 00°0$ 1@ wsuno] suonejsy aligqnd 10T 0T¥S ¥0
00°0$ €0°/82'T$ €0°/82'T$ €0°282'T$ 000$ "dx3 1saue1u| Areagr] ongnd 109 0T¥S ¥0
£5°097'c$ 8L°06L'6.$ 1£'152'€8% 1£'152'€8% 00°0$ uoddns Aresqi 21gnd TvS 0T¥S ¥0
00°0$ 00°009'22$ 00°009°22$ 00°008'T$ 00°008'02$ Arefes uene.qr] ognd S8T 0T¥S ¥0
ov'sTeS 09'v8Y'vES 00°00.'VES$ 00°005'€$ 00'002'1€$ sobe Juelsissy Arelqr 90T 0T¥S ¥0
00°0$ 65 T$ 65 T$ 6 T$ 000$ sefe/ B ‘[es Jay10 - Areiqr S0T 0T¥S ¥0
00'.8% 00'29% 00'VST$ 00vST$ 00°0$ asuadx3 ajaIyaA OSH €zL SOvS ¥0
16°LV6'T$ 60'255'02% 00°005'22$ 00°0$ 00°005'22$ semN OSH 8.5 S0vS ¥0
GZ'9TS$ 98'v09'c$ TTT12T'v$ 1T'T29'c$ 00°005$ [onelL 9.5 SOvS ¥0
80°'S0T$ 26'768'c$ 00°000‘v$ 00°00S5$ 00°00S'€$ auoydaj@L OSH €15 S0vS ¥0
56'802$ S0'T6L'C$ 00°000'c$ 00°000'2$ 00°000'T$ sleuarely a0 OSH 66V S0vS ¥0
10°0€€'S$ 66'69T$ 00°005'G$ 00°0$ 00°00S'S$ solddns [euoneaiday OSH L9V S0vS 70
£Lv26$ 12'S/G'S$ 00°005'9$ 00°0$ 00°005'9$ saiiddns 8240 OSH Sty SOvS ¥0
9/°95$ Y2 evL'es 00°008°2$ 00°00£'T$ 00°00S'T$ selddns [euonuer OSH 1974 S0vS ¥0
€LTTCS 12'882$ 00°005$ 00°0$ 00°005$ sireday 8|9IYSA-OSH ove SOvS ¥0
YT '0€2'1S$ 98'69L'€T$ 00°000'G9% 00°0$ 00°000'G9$ aoueusurely Bulping OSH vee S0vS ¥0

1ewdopAs 207 104 801}JO S, JOUJBA0D)




Aﬂ_. wm.NON S$

ol $
12°8T$
00°0%
00°0%
00'000°'C$
00°067$
SL'v6$
CL°198%
92'26$
[AWAIR
00's€$
00°0%
€6'C$
00°0%
00°'0%
00'S59°¢$
00°0%
09'vvL'c$
00'S60'S$
Z1'256'S$
00°0%
86°S¥S$
86'20€'vEC$
00°0%
TT'99€$
00°00S'2T$
00°00%'S.$
00°0$
0€'2L0'V$
01'992'c$
78'v1$
96'8€6°'L€$
65 v7.'S$
00°0%
65vvL'9v$
8v'T62'T$
98'8€G'S$
18°0vT$
61°,20'T$
0C'79.%

00°0%
1L2'T9C$
€LTLL'S$
00'50v'c$
00°000'0T$
00°0%
00°0T$
SZ'G06'VT$
8C'CETS
vL'L0v'9%
8v'ZZ$
00'STL'S$
00'002'T$
L0',608.%
YL Lv$
00°'0%
00'S0T'62$
00'56$
00°0%

00°0%

00°0%

18'6%

00°0%

00°0%
0S'8EL'ET$
LTLLT'v0C$
29',5€'682$
00°009'€S$
00°000°'005$
8¥'80'€C$
06°€€L'96$
91'G89'8T$
v0'T90°2CT$
15'6.T°22$
00°000'0S$
TV'GSZ'ET$
25'v08'cr$
YT 19v'6$
£1'65€'6%
18'2.6°L52$
08'SEL'9$

85°20L's$
00°€92$
00'06.'S$
00'50v'Cc$
00°000'0T$
00'000'C$
00°00S$
00°000'ST$
00'000'T$
00'005'9%
00°05.$
00'0S.'S$
00'002'T$
00'00T'8.$
|ZWAY
00°0%
00'092'T€$
00'56$
09'vvL'c$
00'S60'S$
Z1'256'S$
18'6%
86°S¥S$
86'20€'vECS
0S'8EL'ET$
8€'2vS'v0C$
29'258'90¢€$
00'000'62T$
00°000°'00S$
8.°02T'L2$
00°000'00T$
00'00.'8T$
00°000°09T$
0T'v26'2€$
00°000'0S$
00°000'09%
00'960'vv$
00'000'ST$
00°005'6$
00°000°'65¢$
00°005'.$

91°290'2$-
00°0$
00°02$
00°0%

00°0$

00°0$

00°0$
00°00S'T$
00°0$
00°00S'T$
00°0$
00°0S.$
00°002'T$
00°00T'2v$
[ZAA 4
00°0%
00°000'9T$-
00'56$
000%

00°0$

18'6%-

18'6%

00°0$
8€'€88'205$-
05'8eL'€T$
29'LSv'S6€%-
29'2598'90¢€$
00°000°62T$
00°0%
8.°02T'L2$
00°000°'00T$
00'00.'8T$
00°000'09T$
0T'v26'c€$
00°000'05$
00°000°'09%
00°0$

00°0%

00°0$
00°000'78%
00°000°'c$

v.°€0€'L$

09vv.C$
€6'T97'S$

86'SV$
9€'98T'2€5$

00'997'S$
00°€92$
00'0.L'S$
00'sov‘c$
00°000'0T$
00°000°C$
00°005$
00'00S'€T$
00°000'T$
00°000°S$
00°05.%
00°000°S$
00°0$
00°000°'9€$
00°0$
00°0$
00°09.'2¥$
00°0%
00°0%
00'560'S$
00°00S$
00°0$
00°00S$
00°000'002$
00°0$
00°000'009%
00°0$
00°0$
00°000°005$
00°0$
00°0$
00°0$
00°0$
00°0$
00°0$
00°0$
00'960'vv$
00°000'ST$
00°005'6$
00°000°G.T$
00°00S'v$

slajsuel] Io} aAIaSaY
1S2191U| - BJ2IYIA pasea]
lediduld - 8]91YaA pasea
1saialu| -queg payL yyi4
[edipund-3ueg piyL yyi4
juawdinb3 uonesunwwo)d

|anel |

auoydsjal

salddns ¥ sreusrey Jayio
saljddns 2010
ERIETENTTNEETRITEY
sjuawaalby aoueuaurey
Bedq-Aouaby areAld yim sioenuod
1oddns welbold [euoibay

IBeM 7 "[es JaYlo - AISS sIg Jawg
Arefes loreuipiood T16-3
salle[es 101eulpIo0) JUelsISsy
s19quiaN Juawabeue|y Aouabiawg
slajsuel] Jo} aAIasaYy
uonuanaid all4 1salo4

Sslajsuel] Jo} anIasay

*OSIN S92IM8S Aduablawg
Sslajsuel] Jo} aAIaSaY

slajsuel] 10} 9AISSDY

sa9IAIaS Bunssuibug

191ua) wawdoaAag YINoA DM
S99IAISS 199)1Yyd.y Buip|ing
1suoD 7 sbuip|ing syeiD/suy
uoneziende) ssauisng |lews
uoddns Areiqii ongnd

108lo1d e Buipiing OSH
sireday % wrep Buipjing sired
S0IAISS 108101V 1D YINOA NOU
1oddns j1ouno) asngy Bnia
1oddns weibold-wWwalsAS Ja1epn
uoddns penbs anasay % ali4
uonesuadwo) SIaxI0M
aoueInsu| JuswAojdwaun
aoueINSU| [eIUaQ

9oueINSU| YeaH

aoueInNsU| 9jI

1ewdopAs 207 104 801}JO S, JOUJBA0D)

666
109
€09
109
€09
€0L
€.S
€.9
66V
1474
ove
€ee
S1€
V1€
68T
90T
S0T
169
666
€18
666
665
666
666
€ce
[472A
S0€
[472A
8v€e
8ve
vee
vee
S0€
ST€
81
L0S
60¢
80¢
90¢
S0¢
¥0¢

00c6
00.L
0042
00S.
0052
SvTS
SY1S
SvTS
SY1S
SvTS
SY1S
SvTS
SYT1S
SvTS
SY1S
SvTS
SY1S
GETS
00¢6
0STS
00c6
GETS
00¢6
00¢6
6608
T008
T008
SEVS
SEVS
0T¥S
S0vS
TOVS
TovS
oves
0ccs
0€TS
00v6
00v6
00v6
00v6
00v6

S
SL
S
SL
7
SL
S
SL
S
SL
S
SL
S
SL
S
SL
S
SL
¢t
ct
80
80
10
90
90
90
90
90
90
90
90
90
90
90
90
90
¥0
0
¥0
0
0



Page 22

61°205'290'9%

00°0%
00°'0%
9'€L9%
65°298%
0S°ZET$
S9'T6L'T$
SE'L2Y'T$

18'628'908'8$

0€'2.80'¢$
[AWATAN
¥59.2$
Tr'ZeT'L$
05°292$
se'eze'es
S9'EV0'C$

00°LEE'V.8'VT$

0€'280'¢$
[AWATEN
00°056$
00°000'8%
00°00v$
00'ST0'S$
00'TLV'E$

00°0$

0€'280'¢$
[4WAIEy
00°0$
00°0$
00°0$
00°0%
00°0$

00'S9v°'L22'€$

00'2.8'96S'TT$

00°0$
00°0$
00°'056%
00°000'8%
00°007$
00'ST0'S$
00 TLV'E$

uonesuadwo) SIaNIOM
aoueInsu| JuswAojdwaun
aourINsU| [euag
aourINSU| YeaH
aoueInsU| 9jI
uonnguIuoY JUsWaley
(SV0) Anoas [eos

JuswdopnaQ 2207 10} 30110 S, JOUBA0D

60¢
80¢
90¢
S0¢
¥0¢
20¢
T10¢

00v6
00v6
00v6
0076
00v6
00v6
00v6

S
S
S
SL
S
SL
S



Page 23

9€ FTOIHIAN 109 00, €09 00LL SL
78 103rodd d39vd L09 005, €09 0052 =72
121%4 NVA 109 00, €09 00, 70
8y FT1OIHIAN 909 00LL c09 00LL 0
8Y d3avdo 209 00S. €09 00S. 70
¥6¢ TIVE TVNOID3L Ald AM S09 0092 109 0092 €0
8 ONIT3dAONIY TIve L09 00S. €09 00S. €0
8y AoNdL dANAa 909 00LL c09 00LL <0
8 SANO49 avod G09 00¢.L T09 00¢.L 20
8y JT1OIHIAN 909 00LL 09 00LL 10
ccs HOTAVL Nd3d 669 0092 10
wJa) anss| uondiiosaqg anss| apo)d apo) 199[qo 9apo)d 193lq0 XIHNS apod apoD  9pod
199l00 I0UIN 1S8J81U| Jolep 1sala1u| apoD 103lqo  198lqo Jouiw fedioulid 1093[qO Joley fedioulld pun4
JOUIN Jouiw rediounid

0¢:9G:TT G¢-S0-200¢

__ 91eq WaIsSAS

| paniwgns aled

| Jensesi) flunod

9002 /02 /.0
or |  sqooer uoikg
21Xd109 _ uosdwoy | Apuey

__omxm_ abpnr Aluno)

900z /0g/90 | ®1edpu3Ad
G002 /T0/20 _:mn_ uibagA4
nouy| _E.mZ A&iuno)

090

wnN A1uno)

JuawdopAs@ 2207 10} 30110 S, JOUIBA0D)




Page 24

1,00¢/vic 900¢/T/T 00'220'v$ 2T 9v$ 88'G/6'E$ 00'6608T$ 6T°€90'T$ T8'SE0LTS €00¢/8¢/0T %096°'¢
0T0Z/T/S 900¢/T/TT 00'0L0°9v$ 00'0209% 00°000°07$ ¥5'€65°'€8% ¥5'€65'€T$ 00°000°0.$ €002/02/0T %0SY°'€
6002/T€/E 900¢/T/8 8T1'02.2T$ 05'128% 89'G68'TT$ 80°205'8T$ 80'929'T$ 00'9/89T$ S00¢/Tlv %08L'V
800¢/T/8 900¢/T/8 00'708'TT$ 22°S.S$ 8/'82¢'TT$ 00'26.°'T¢$ 00'208'T$ 00'066'6T$ 00¢/¥/0T %08V’
6002/€2/8 900¢/T/L G/'8/2'6ET$ T9'TEO'TTS AWAZA AL 00°02V'TLT$ 00'206'ST$ 00'8TS'GSTS$ 500¢2/€2/6 %890'S
9¢0¢/T/CT 900¢/T/CT TE'S0'06T'C$ TE'SYS'2T8% 00'005°2.€'T$ GL'€€8'T¥9'c$ GL'E80'ETT'TS 00'062'82S'T$ 200¢/T/9 %005’V
TT02/T/S 900¢/T/TT G/'€68'G8T$ G/'€68'GT$ 00°000°0LT$ 99'18¥292$ 99'181'2€$ 00°000°Gec$ 00¢/L/S %0SZ'v
800¢/v/e 900¢/T/8 cL11e'ees 1WA JEN 18'€9v'2e$ 9€'GG0°€S$ 9€'€90'v$ 00'266'87$ 00¢/0€/T 9%056°'¢
1,00¢/T/C 900¢/T/8 00'G/.9'68% 00'G/9'V$ 00°'000'G8$ 00'GT8'VT9% 00'GTI8'VTITS 00°000°00S$ 000¢/T/8 %00.L'S
900¢/T/CT 900¢/T/8 GZ'9EV'ES TT2r$ YT v6E'€$ 00'886'¢E$ 00'€66'C$ 00'566'62$ 200¢/9/¢T %056t
8T0Z/0€/9 900¢/vTIL 00'790'8€$ 00°0$ 00'790'8€$ 00'286°LET$ 00°0$ 00'286°LET$ SL6T/T/T %0000
areq areq ang Buipueisino  sbuiuseg Buiureway Buiureway anssj [e101 wunowy unowy a1eq anss| arey
ang wawhed 1uswAed 1xaN felol aAIaSaY 9oueleg 1saJa1y| aoueeg 1saioiul e1ol  |edioulid [eiol 1saI91u|
leuld fedidunid




KNOTT COUNTY
COMMENTSAND RECOMMENDATIONS

For The Year Ended June 30, 2006






Page 27

KNOTT COUNTY
COMMENTSAND RECOMMENDATIONS

For TheYear Ended June 30, 2006
2006-01. Over $8.2 Million In Public Funds Were Expended For The Knott County Youth

Foundation By Fiscal Court Without A Formal Agreement Between The County And
The Youth Center With $2.7 Million Being Spent Without L and Owner ship

Without any formal written agreement to document the transactions, Knott County Fiscal Court gave
over $8.2 million of county bond proceeds, and over $2 million of county coal severance tax funds, to
the Knott County Y outh Foundation, Inc. (Foundation), a private, non-profit corporation, for a youth
and recreation center project. Of this total amount of $10.2 million of the county’s public funds,
$2.7 million was spent by the private Foundation on the project before the private donor corporation that
donated the land for the project had transferred ownership of the real property on which the project was
to be built to either the fiscal court or the Foundation. On February 8, 2007, a deed transferring
ownership of the land to the Foundation was recorded with the county clerk. A reversionary clause was
included in the Foundation’s deed that states, “if the Land and/or the Sports complex shall cease to be
continuously used and properly maintained and landscaped as a public park, wellness center and/or
recreation facility,” at the donor corporation’s option, it may cause the title to revert back to the donor
corporation, and that the donor corporation will pay fair market value of the building and other
improvements. The judge/executive stated that should this event occur, the fiscal court would receive
the building proceeds; however, thisis not so stated in the deed, which transferred title to the land from
the private donor corporation to the private Foundation.

The Foundation is a private, non-profit corporation with a board of directors consisting of private
citizens, including the county judge/executive and the county coroner. The judge/executive was the
incorporator of the Foundation, and serves as both a director and the president of the Foundation. The
county coroner serves as both a director and the secretary of the Foundation. Thus, the judge/executive,
as a public official, serves, simultaneoudly, as both the chief executive of the county, a public,
governmental entity, and as a private director and president of a private Foundation, which has received
over $10.2 million of the county’s public funds without written agreements or other formal documents
to support the financia transactions between the county and the Foundation. Also, a Sports Complex
director and two night watchmen were hired and paid by the fiscal court for the center, with two of the
three employees receiving full-time benefits.

The first year bond payments, beginning September 1, 2006, are being made from the county’s bond
sinking fund. According to the judge/executive, the fiscal court will be making the bond payments from
the county’s coal severance money from which the county would earmark $500,000 per year. The
continued availability of coal severance money is subject to actions of the General Assembly, and
cannot be relied upon by the county as a continual revenue source. The per-year average of principal
and interest payments to be made by the county over the 20-year bond is $636,239.

Section 171 of the Kentucky Constitution does not permit a county to expend public funds for other than
public purposes. We recommend the Attorney General and County Attorney review al transactions
between the county and the Foundation relating to the Y outh Center project to determine (1) whether the
judgel/executive’s acting as both a county public official and a private corporation’s president created
any conflicts of interest, (2) whether actions of the judge/executive involving financial transactions of
the county related to the Y outh Center project comply with state laws, and (3) whether the fiscal court
can lawfully fund recurring and operating costs of afacility owned by a private non-profit corporation,
the Foundation, with no written agreement supporting such an arrangement. Additionally, the specia
warranty deed should be reviewed to determine the county’ s actual interest.
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2006-01. Over $8.2 Million In Public Funds Were Expended For The Knott County Youth
Foundation By Fiscal Court Without A Formal Agreement Between The County And
The Youth Center With $2.7 Million Being Spent Without Land Ownership
(Continued)

We also recommend that the fiscal court enter into an agreement with the Foundation related to the
Youth Center project to clearly define the oversight and applicability of purchasing walls and other
administrative practices, namely, the provision of insurance. Further, the agreement should also provide
for the ongoing maintenance, operations and staffing of the Y outh Center project.

County Judge/Executive Randy Thompson's Response:

A formal written agreement between the Knott County Youth Foundation and the Knott County Fiscal
Court has been signed. The agreement grants all proceeds derived from the sale of the Sportsplex and
any and all improvements to the Knott Fiscal Court, in the event the donor corporation exercises its
reversionary interest in the property. The Knott Fiscal Court, while being responsible for all recurring
and operating costs, would be entitled to all profits derived from the Sportsplex project. It is worth
noting that representatives in the legal arm of the Governor’s Office for Local Development (GOLD)
have advised the County that the agreement as described complieswith all state laws.

Auditor’s Reply:
We received a copy of the architectural contract directly from the contractor on April 25, 2007, as the
county was unable to locate a copy. The architectural contract was dated June 1, 2005 and has had no

modifications or renewals since. The formal written agreement adopted by the fiscal court on April 2,
2007, will be audited in the FY E 2006-2007 audit.

2006-02. Knott County Road Expenditures Totaling $780,814 Could Not Be Validated

During our review of subsequent events occurring after July 1, 2006, we noted that invoices submitted
by private contractors, to the Knott County Fiscal Court for paving work, from September 26, 2006
through January 23, 2007, did not contain enough detailed information to determine the validity of
$780,814 of county road expenditures. Due to the lack of records and detailed invoices, it isimpossible
to determine the number or location of roads paved. However, our limited testing determined that
$14,415 of county money was used to pave one private road. We also noted a 583% increase in paving
expenditures for the first seven months of fiscal year 2007 over fiscal year 2006, and a 290% increase in
the total amount spent on paving during the same seven month period over the combined prior three
fiscal years (FY 2004, 2005 and 2006). Thisincrease in paving was paid by using $1.5 million of bond
proceeds, and $375,000 of Kentucky Transportation Cabinet (KTC) discretionary road funds.

The fiscal court used four road contractors to haul and lay asphalt. The total amount paid to these
contractors was $1,552,340. One road contractor, used to pave roads to be reimbursed by the KTC
discretionary road funds, submitted detailed invoices that included specific road names, materials used,
and dates of services provided. However, the three remaining contractors’ invoices did not include
these details about the roads that were paved, while two invoices totaling $30,992 stated only an
estimated amount of materials used.
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2006-02. Knott County Road Expenditures Totaling $780,814 Could Not Be Validated
(Continued)

Section 171 of the Kentucky Constitution does not permit a county to expend public funds for private
purposes. Public funds may not be used to pave private roads. In order for the fiscal court to adopt a
private road into the county road system, the court must approve the road by ordinance or resolution.

Our testing noted one road, Lonesome Dove Lane that was not included on an ordinance or resolution
approved by the fiscal court. Also, it should be noted this road was not included on a list of county
roads provided by the KTC, or on alist of al public and private roads provided by the fiscal court’s
911-Department. After the auditor met with the county judge/executive to discuss this finding on
March 25, 2007, the fiscal court held an emergency meeting on April 2, 2007, where it adopted 552
roads into the county road system, including the road we noted above as private.

Due to the lack of specific details on paid invoices for paving, we have no confidence in the records to
provide any assurance these funds were appropriately expended. Failure to properly monitor invoices
could cause payment errors, duplicate payments, or fraudulent payments.

We recommend fiscal court require that invoices submitted by paving contractors for payment contain
detailed information to determine the validity of the charges, including names of roads paved, materials
used, dates, places, and description of services provided. Also, fiscal court should formally establish a
county road program, and define a plan to specifically describe county roads or road segments, when to
alow the adoption of private roads into the county road system, and list the details as to where and
when roads are to be constructed and repaired, the nature and extent of such construction or repairs, and
the precise method of such improvements including the basic time schedule of the improvements.
Further, fiscal court should put an internal control system in place that requires detailed invoices to
ensure compliance with laws and regulations and to safeguard its assets. Also, all road construction and
road improvements should be accounted for and maintained for proper capital asset recording.

This matter will be referred to the Kentucky State Police, the County Attorney, and the Kentucky
Transportation Cabinet for further investigation.

County Judge/Executive Randy Thompson's Response:

All roads that the Knott County Fiscal Court hired the contractors to pave were paved. To verify this, a
county employee personally visited and inspected every single road while it was being paved or
immediately following, before it was approved for payment. The road identified by the auditors as a
private road, is not a private road. This road was apparently inadvertently listed in the county’s road
system as private, however after having this brought to the attention of the Judge Executive, he asked
the 911-road department to investigate. They reported this must have been a typo in the listing, as they
could find no reason as to why this road would be listed as private. The road in question is a through-
road that connects KY. Route 80 with another county road and serves several homes. During the
April 2, 2007 meeting of the fiscal court, to correct this mistake and any other roads that may have been
inadvertently improperly listed in the county system in the past, the 911-road department re-submitted a
list of roads that the county government had previously adopted and/or maintained for several yearsto
the fiscal court for approval.

In regards to some of the invoices from the paving contractors lacking specific information, we do
agree, now all invoices must have more specific information before being paid by the court. However,
in the instances involving these particular roads, an employee of the county or a member of the fiscal
court inspected every road that was paved prior to any invoice being paid. The fiscal court does have a
plan and a system for roads being adopted into the county’ s system for repairs and maintenance and no
road isworked on unless the fiscal court approvesit.
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2006-02. Knott County Road Expenditures Totaling $780,814 Could Not Be Validated
(Continued)

Auditor’s Reply:

The adoption of the 552 roads by the fiscal court, combined with the lack of documentation that any
county official inspected every single road that was newly paved and any reconciliation of the 552 roads
adopted with the private contractors invoices, reflect serious concern that the paving and road
expenditures of public funds for roads recorded by Knott County Fiscal Court are questionable.

2006-03. $412,035 In Public Funds Were Used For The Knott County Adventure Tourism
Park System (ATV Center) While On Private Property

Prior to February 8, 2007, the Knott County Fiscal Court spent $412,035 on the Knott County ATV
Center before a deed transferring ownership of the land on which the Center is located from private
donors to the fiscal court was executed and recorded. The county clerk recorded a deed on February 8,
2007, to transfer ownership to fiscal court. We noted the deed recorded apparently did not have
signatures from al of the grantor property owners.

Since the ATV Center expenditures were paid with county funds two months prior to the time the
county obtained legal title to the property on which the Center islocated, it would appear Section 171 of
the Kentucky Constitution may have been violated. Section 171 does not permit a county to expend
public funds for private purposes. In addition, the county risked $412,035 by not obtaining land
ownership prior to incurring expenditures related to the ATV Center. Also, arisk still remains due to
the lack of full execution of the deed indicated by not having all of the grantors' signatures.

We recommend the Attorney General and county attorney review all transactions relating to the ATV
Center to determine if any laws or regulations were violated. In addition, the county attorney should
review the deed to ensure its legitimacy.

County Judge/Executive Randy Thompson's Response:

Our records reflect that the first payment to the contractor for work on the ATV Training Facility didn’t
occur until November 22, 2006. A deed from the property owner, where the ATV center was built was
obtained with the first signature dated September 29, 2006 and the last one on October 18, 2006. While
the deed was not recorded until February 8, 2007, the October 18, 2006 date is the only one with any
legal significance since that is the date the Fiscal Court became the fee simple titleholder.
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All Related Party Transactions Should Be Disclosed To The Fiscal Court

The following chart is a summary of the related parties and types of transactions, which occurred during

COMMENTSAND RECOMMENDATIONS
the fiscal year:

For TheYear Ended June 30, 2006

KNOTT COUNTY
(Continued)

2006-04.

peysodep
q 4@ sjuncIoe
Aunog € aseym
Aseres o) uopippe szz'es UBWPUH Jo yeg
 seowes [euojuef 919'2€$ - J00YQ SoueUy - uogonAsued Aunog o o Jeuoig o Jo) evkopdwe
10},008'9L$ PEd S 5B oy SBM Wiy Y $I0UI0Ig SHNH $J0NN5ESIL JouLIc) sunny e'sj Pi8Og UOREPUNO
WMo Jogel Jo sueoig I POWNO puel PO 1ANoA 914 Jo A1eyes00g
107304Q euvun4 102340 ey 90/0€/0 18 Jemenesy Aunod
Awnoyp Awunod Aoer Ajunod Aowsoyny Aunod oo Aunod
100d A)n0O 4f 104 ASUIORY
Kunad e pusl plog
Jnoig saensee |
Aunod seutog pieog uogepuno
— 7| unoA eg jo soesq
1EE'PLLS - Sl0x0u0D seneeg Wby
£22'11S$ - 2} ‘dNOID UORINASUCD WBWPUET
000'98$ - Sugeaeas3 suoq
081°L1$ - U] ‘9100100 JodueIy 008'0}§ - 9Bpnr
ISUMO JOGLUSLI ASLIRYSUMD Aindeq Ajuno) se pesH
9002 ‘L1 WoIBN U0
PpieOg UOGEPUNOY
q % LGNOA 6 40 1010040
exeuuogsenb Aued pareres uo 04 Aq pepieme uomiw Z'g$
POSORSIP jou - uoRRIdI0D - PIEOg UOHEPUNOS YINOA wenog jea4 550'eS ove'ts
Bupseopeoig uewpuH 4 Jo uepseLd eagnaexaepnr U ‘POPILWOD - 1030 19Bpng lejo1g saensees)
SO Aunog kndeq PIOD 081G SWMo Aunog e s uos Aunod seuuoy
19posg SUIENOD 18X3 SO/4/L U0 uoneuBsas
! f I i
| 3
9002 4 1990350
9002 '} judy sowienog Aq peyujodde sapnoex/eBpnr demseesy UOSSIIWOY SR Alunod
uo eagnosx3/etpny sapnasxy/eBpnr Aunocy Aunog kindeg Aunag Jeunoy » o 0} pejuroddy
Aunog Aindeq
8 PO SOM MET-U)
~Iie 4 8 eAqnoeg f
fo8pnr- Aunog \
1002 '1Z Worew
uo Jojexg

weynoy VY g 8¢
POAYO SEM J0MBE0IL
Aunoo Jeuwo4




Page 32
KNOTT COUNTY
COMMENTSAND RECOMMENDATIONS
For The Year Ended June 30, 2006
(Continued)

2006-04. All Related Party Transactions Should Be Disclosed To The Fiscal Court
(Continued)

The lack of disclosure of these related party transactions to the fiscal court reflects alack of both proper
accounting practices and internal controls, which increases the risk that misstatement of financia
activity and/or fraud will occur and go undetected by the county. Without proper proceduresin place to
mitigate this risk, the county is exposing public resourcesto potential misstatements and/or fraud.

We recommend the fiscal court provide adequate oversight and monitoring for related party transactions
and financial activitiesto ensure work is completed in compliance with applicable laws and regulations.

County Judge/Executive Randy Thompson's Response:

Knott County is a small county with several people being related in one way or another. The diagram
presented by the auditors reflects more of the related partys in the previous administration, which was
in office the first 3 months of this audit report. The members of the court are familiar with all the
related parties identified and have been shown the diagram. Furthermore, it will be presented to them
in an open court meeting.

2006-05. Knott County Paid Approximately $7,380 In Health And Dental I nsurance Benefits
For Five Terminated Employees

During our audit, we noted five employees who remained on the county’s health and dental insurance
plan beyond their termination dates.

As of our report date, the following reimbursements are due to the county for benefits paid on behalf of
terminated employees:

The former treasurer resigned July 1, 2005, and received $8,316 in COBRA benefits up through
February 1, 2007. Fiscal court submitted a bill for reimbursement to the former treasurer, after which
she submitted an invoice to the fiscal court for $7,800 for consulting work. Fiscal court gave credit
toward her COBRA for the consulting amount. She wrote a check to fiscal court for $503, leaving $13
of reimbursement that has not been received.

The budget officer’ s last date worked was July 15, 2005, before going on sick leave. The budget officer
isthe former treasurer’s son. His employment as budget officer was never terminated, and no personnel
file could be found for this employee. He has received $4,726 in COBRA benefits and has made no
reimbursement. It should be noted the budget officer's total compensation for his employment was
$3,312, and has received more in benefits than earnings.

The former judge/executive was terminated September 30, 2005 and elected COBRA benefits. He
remitted reimbursements for some cobra benefits but still owesfiscal court $637.

The former deputy judge/executive was terminated March 31, 2006, and elected COBRA benefits. He
remitted reimbursements for some cobra benefits but still owes fiscal court $1,950.

The former bridge foreman retired on March 24, 2006 and did not elect COBRA; however, benefits
were paid for him through his COBRA €election date. The county has paid a COBRA benefit of $53 on
his behalf, and no reimbursement has been requested.



Page 33
KNOTT COUNTY
COMMENTSAND RECOMMENDATIONS
For The Year Ended June 30, 2006
(Continued)

2006-05. Knott County Paid Approximately $7,380 In Health And Dental I nsurance Benefits
For Five Terminated Employees (Continued)

U.S. Department of Labor regulations indicate that the county’s health insurance plan administrator
must notify a terminated employee in writing within 30 days of his right to elect COBRA coverage.
The employee then must respond to this notice by the 60" day after the written notice is sent to elect
COBRA, or lose dll rightsto COBRA benefits.

The county’ s administrative code does not specifically address whether COBRA benefits are retroactive
to the date of termination, or the date election rights are accepted. An employee manual was not
available to usto be able to determine if specific details exist.

We recommend the county monitor the termination of employees and benefits associated with those
employees to avoid the loss of assets. We recommend the county attorney or Attorney Genera review
these matters to determine whether reimbursement or further action is warranted.

County Judge/Executive Randy Thompson's Response:

The Fiscal Court has calculated and sent bills to former employees who are on COBRA. In the future
all former employees will be required to submit payment for insurance prior to the county paying the
insurance on their behalf. Furthermore, we'll see if the insurance provider can bill the people directly.
In the future, other issuesin relation to thiswill be discussed in open court meetings.

2006-06. Knott County Bridge Foreman And A Bridge Employee Were Compensated As
Both An Employee And An Independent Contractor To Build Bridges Expenditures
For Which Could Not Be Validated

The bridge foreman of Knott County was paid $69,411 as a private, independent contractor to construct
23 bridges in the county during the period from July 1, 2005 through November 16, 2006. This same
person was paid $40,291 as a county employee for performing the same job duties. In addition, another
county bridge department employee was paid $7,300 as a contractor and $30,099 as a county employee.
The invoices submitted to the county from the county bridge foreman’ s private company lack the details
to determine the exact locations and sizes of the bridges, the amount of materials used by the company,
or whether the county or the private contractor provided the materials. The invoices submitted to the
county should have had enough information to determine the exact location, size of bridge, date of
service, and materials used. Without these details we could not determine the validity of these bridge
expenditures, including whether the work was actually performed, whether the work was completed,
and whether the work was completed on public or private property.

Also, we could not determine at what point the bridge foreman was acting as a county employee and
when he was acting as a private, independent contractor. According to IRS Publication 15A, Circular E,
the fiscal court, as an employer, must distinguish an individua as either an employee or an independent
contactor. If the individual is distinguished as an employee, al compensation is considered wages,
applicable to withholdings, and subject to the federal wage and hour laws specifically related to earning
time and one-half after 40-hours of work in one week.

We recommend the county attorney review all invoices to determine the validity of the expenditures.
We further recommend the fiscal court cease the practice of paying the bridge foreman as both an
employee and an independent contractor. We will refer this matter to the Internal Revenue Service, the
Kentucky Department of Revenue, U. S. Department of Labor, Kentucky Department of Labor, and the
Kentucky Retirement System for review.
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2006-06. Knott County Bridge Foreman And A Bridge Employee Were Compensated As
Both An Employee And An Independent Contractor To Build Bridges Expenditures
For Which Could Not Be Validated (Continued)

County Judge/Executive Randy Thompson's Response:

This allegation by the auditor also is somewhat inaccurate. Knott County did not have a bridge
foreman during the time they are referencing. The Judge Executive received several calls from citizens
and emergency personnel about several bridges they deemed unsafe to cross by passenger vehicles and
especially emergency vehicles. In an effort to have as many of these bridges repaired, as inexpensively
as possible, as quickly as possible for the safety of people utilizing them, the Judge Executive, after
consulting with representatives of The Governor’s Office for Local Development, decided to contract
with an individual, who also is employed by the county, to repair many of these bridges. It is common
knowledge among people in the county that this individual does this type of work for other people on his
own time as well. Each bridge was identified and presented to the Fiscal Court for approval. The
contract specifically stated the employee would not be allowed to do this specific work between the
hours of 8am and 4:30pm Monday through Friday, as this is when he is expected to be on the job for
the county. Furthermore, he was not allowed to use county tools or equipment while constructing said
bridges. The contract also stated, the individual was responsible for all taxes, as he would be presented
with a 1099 form for this contracted work. The hiring of this individual saved the taxpayers of Knott
County several thousand dollars and repaired many unsafe bridges throughout the county. Nowherein
the circular E does it state that an individual cannot be both an employee in one instance and an
independent contractor in another. We respectfully disagree with the auditor’s opinion on this matter.
However, we will gladly submit this to the county attorney for review.

Auditor’s Reply:

According to IRS Publication 15, “generally, a worker who performs services for you is your employee
if you have the right to control what will be done and how it will be done. Thisis so even when you
give the employee freedom of action. What matters is that you have the right to control the details of
how services are performed. If an employer-employee relationship exists, it does not matter what it is
called. The employee may be called an agent or independent contractor. It also does not matter how
payments are measured or paid, what they are called, or if the employee works full or part time.” IRS
Publication 15A states that “to determine whether an individual is an employee or an independent
contractor under the common law, the relationship of the worker and the business must be examined. In
any employee-independent contractor determination, all information that provides evidence of the
degree of control and the degree of independence must be considered. Facts that provide evidence of
the degree of control and independence fall into three categories. behavioral control (whether the
business has a right to direct and control how the worker does the task for which the worker is hired),
financial control (whether the business has a right to control the business aspects of the worker’s job),
and the type of relationship of the parties (i.e. written contracts, benefits provided, permanency of the
relationship).” In this instance the employer has the right to control what the employee will do and how
it will be done.
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2006-07. Finance Director Was Compensated As Both An Employee And An I ndependent
Contractor

During our testing of payroll, we noted the finance director received $31,865 of compensation as a
county employee as well as $16,800 for janitorial duties performed as a contractor for the fiscal
year.

According to IRS Publication 15A, Circular E, the fiscal court must distinguish an individua as either
an employee or an independent contractor. If the individua is distinguished as an employee, all
compensation is considered wages and all earnings are subject to the applicable withholdings.

We recommend the fiscal court cease the practice of paying individuals as both employees and
independent contractors. All work preformed by the employee for the fiscal court should be treated as
wages subject to Federal and state wage and hour laws. We will refer this matter to the Interna
Revenue Service, the Kentucky Department of Revenue, U. S. Department of Labor, Kentucky
Department of Labor, and the Kentucky Retirement System for review.

County Judge/Executive Randy Thompson's Response:
Refer to previous response. Finance Director works after hours performing a totally different job.

Auditor’s Reply:

According to IRS Publication 15, “generally, a worker who performs services for you is your
employee if you have the right to control what will be done and how it will be done. Thisis so
even when you give the employee freedom of action. What matters is that you have the right to
control the details of how services are performed. If an employer-employee relationship exists, it
does not matter what it is called. The employee may be called an agent or independent contractor.
It also does not matter how payments are measured or paid, what they are called, or if the employee
works full or part time.” IRS Publication 15A states that “to determine whether an individua is an
employee or an independent contractor under the common law, the relationship of the worker and
the business must be examined. In any employee-independent contractor determination, all
information that provides evidence of the degree of control and the degree of independence must be
considered. Facts that provide evidence of the degree of control and independence fall into three
categories. behaviora control (whether the business has a right to direct and control how the
worker does the task for which the worker is hired), financia control (whether the business has a
right to control the business aspects of the worker’s job), and the type of relationship of the parties
(i.e. written contracts, benefits provided, permanency of the relationship).” In this instance the
employer has the right to control what the employee will do and how it will be done.
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2006-08. Knott County Fiscal Court Continues To Lack Controls Over County Vehicles And
Cell Phones Provided To County Employees And Fails To Report Personal Use As

Taxablelncome

Numerous county vehicles are maintained by the county and assigned to employees for business use.
County employees and officials have use of these vehicles during non-business hours. Audit staff was
informed that many employees drive the county vehicles to and from work and for personal business.
The county pays for insurance coverage, repairs/maintenance, and fuel for these county vehicles. The
following is a partia list of county vehicles and the employee/department responsible for each vehicle

as of June 30, 2006:

Y ear Make Model VIN Title/Department
2004 GMC Envoy 1GHDT 13514212297 Emergency Management
2005 Ford Crown Victoria 2FAHP71W65X172753 Sheriff

2005 Dodge Caravan 1D4GP25E65B344179 Senior Citizens/Human Services
2003 Jeep Cherokee 1JAGW58N63C556109 Judge/Executive

1999 Chevy ax4 1GCGK24R2XR719544 Magistrate

1999 Chevy 4x4 1GCGK24R3XR719603 Magistrate

1999 Chevy 4x4 1GCGK24R5XR708117 Magistrate

1999 Chevy ax4 1GCGK24R7XR706112 Magistrate

2002 Chevy Tahoe 1GNEK13232J307344 Treasurer

1999 Jeep Cherokee 1JAGW58NOXC753735 Finance Officer

1996 Chevy Caprice 1G1BL52P9TR124574 County Finance Director
2001 Jeep Cherokee 1J4FF48S71L.502696 Bookkeeper - Sheriff

1998 Ford Expedition 1IFMRU18W6WLB34170 Bookkeeper - Sheriff

1991 Jeep Cherokee 1J4FJ28S5ML57798 Emergency Management Asst. Director
1994 Ford Explorer 1FMDU34X8RUEO7127 Emergency Management Director
2003 Chevy Tracker 2CNBJI3C236945993 E-911

1993 Jeep Cherokee 1J4FJ27S8PL520198 Parks

1992 Jeep Cherokee 1J4FT28SXNL155416 Parks

2001 Chevy Silverado Unknown Animal Control

1993 Jeep Cherokee 1J4FJ27S4PL 520201 Works Program

2003 Toyota Tacoma 5TEWM72N332262065 Ecology/Solid Waste

2000 Jeep Cherokee 1J4FF28S0OYL257755 Human Services Director
1994 Toyota  4Runner JT2VN39W3R8060714 Human Services

2001 Chrysler Van 1C4GJ25B71B216340 Human Services

2002 Chevy Van 1GNDU23E42D272823 Human Services

1994 Ford Crown Victoria 2FALP71WXVX183653 Human Services

1994 Toyota  Pickup 4ATARNO1P1RZ193770 Human Services

1999 Chevy Truck (4 DR) 1GCGK24R7XR714923 Road Foreman

1999 Chevy Truck (4 DR) 1GCGK24ROXR714830 Bridge Foreman

2005 Chevy Suburban 3GNFK16295G160730 Coroner

1997 Ford F150X CAB Unknown Jailer

The county has implemented controls over vehicle use based on previous audit suggestions; however,
the controls implemented have not addressed the core issues regarding personal use of public vehicles.
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2006-08. Knott County Fiscal Court Continues To Lack Controls Over County Vehicles And
Cell Phones Provided To County Employees And Fails To Report Personal Use As
Taxable Income (Continued)

The same types of issues exist for cell phone usage. The fiscal court pays for the telephone, usage
charges, long-distance, replacement phones, and repairs for each telephone. The fiscal court maintains
fifty-one (51) cell phones.

The following issues warrant further consideration by the fiscal court and need to be addressed:

e Mileage and phone logs do not contain information sufficient to distinguish persona use from
business use. In the mileage and phone logs tested, vital information was not included, such as the
actual mileage for each trip listed or the call and phone service used.

e Commuting use of vehicles and personal use of cell phonesis not properly included on employees
Form W-2 statements for tax liability.

e Thenecessity for county vehicles and cell phones for employees, other than those who are on call at
al times, is questionable, especially in relation to commuting use that has been permitted by the
fiscal court. The cost of these vehicles and telephones for usage, maintenance, and insurance
significantly increases cost to taxpayers.

The county’s Administrative Code states, in Section 820.2 “no official or employee shall request, use or
permit the use of any publicly-owned or publicly-supported property, vehicle, equipment, material or
service for the personal convenience or the private advantage of himself or any other person unless such
use has been formally authorized.” In addition, the county’s vehicle and cell phone use policy restricts
the use of county cell phones and vehicles to fiscal court business only. The vehicle use policy states
further that all calls and out-of-county trips must be logged, and that any cell phone utilized for business
use or vehicle driven home by an employee is expected to be parked by 6:00 pm unless fiscal court
business requires otherwise.

Personal use of public resources is permitted if the entity has approved such use; however, persona use
should be reported as compensation on employees wage and tax statements. Internal Revenue Code
Section 61(a) states that the commuting value of a vehicle owned or leased by a public entity represents
taxable income to the employee.

Controls over cell phones and vehicles do not address issues related to personal use of cell phones and
vehicles. Consequently, the personal use of public cell phones and vehicles alows employees to
receive an employee benefit without incurring the appropriate tax consequences of such benefits. The
county’s cell phone and vehicle use policy alows the employees to use cell phones and to drive the
county vehicles home, but the county does not currently include any of the personal use or commuting
use of public resources on wage and tax statements. The cell phone use policy requires that personal
calls be logged by officials/employees and the vehicle use policy approved by the fiscal court requires
that only out-of-county trips be logged by officialsemployees. Documentation of in-county mileage is
not required. This increases the risk that employees are using cell phones and vehicles for personal
reasons because employees are not required to account for every cal or mile that is used or traveled
with public property.
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2006-08. Knott County Fiscal Court Continues To Lack Controls Over County Vehicles And
Cell Phones Provided To County Employees And Fails To Report Personal Use As
Taxable Income (Continued)

We recommend the county improve controls over county vehicles and cell phones by implementing the
following:

e The fiscal court should contact the Kentucky Department of Revenue and the Internal Revenue
Service relating to wage reporting and tax liability in prior years and enforce current policy related
to vehicles assigned.

o Every employee and every department that has county cell phones and vehicles should maintain
logs. The logs should include, at a minimum, the date, destination, purpose, and mileage for ALL
use of the vehicles and the usage for ALL cell phones.

e Persond calls, use, and commuting mileage for county vehicles should be properly reported as
compensation/employee benefit on W-2s in accordance with IRS regulations. Several methods can
be used to determine the vehicle use that is taxable income to the employees, including the cents-
per-mile rule, the lease value rule, and the commuting rule.

e The county should evaluate the necessity of county cell phones and vehicles for each employee.
Cell phones and vehicles should be assigned based on criteria established by the fiscal court and not
for the convenience of the official/employee. In addition, the county should explore alternatives for
county-related travel, including the possibility of compensating employees based on a
usage/mileage reimbursement rate when their personal cell phone or vehicle is used for business
travel instead of providing a county cell phone or vehicle for business use.

County Judge/Executive Randy Thompson's Response:

The allegations in this section appear to refer to the first 3 months of this fiscal years audit, which was
under another administration. The present Judge Executive stopped the practice of county employees
using county vehicles for personal use and collected several county cell phones within a week of
receiving appointment to the office. All county vehicles now have a mileage log in them to be filled out
whenever it isdriven. The current Judge Executive also negotiated a new contract with the cell phone
provider, saving the county thousands of dollars. The current Judge Executive has asked all county
department supervisors for a complete inventory of all county assets within their departments. In
difference to your statement however, the amounts for personal usage of automobiles, where in fact
included on the W-2's of the employees during the calendar year 2005. We agree cell phones and
automobiles sometimes lend themsel ves to personal use, so we will continue to monitor these usages.

Auditor’s Reply:

The fiscal court did not provide vehicle mileage logs or cell phone use documentation to auditors for the
period of 7/1/05 through the date of the audit report.



Page 39
KNOTT COUNTY
COMMENTSAND RECOMMENDATIONS
For The Year Ended June 30, 2006
(Continued)

2006-09. Knott County Fiscal Court Approved The Exchange of .14 Acres Owned By Fiscal
Court With .04 Acres Purportedly Owned By The County Attorney and Former
County Treasurer’s Brother

During our review of fiscal court minutes, we noted that on June 15, 2005, the fiscal court approved a
resolution for a like kind property exchange of .14 acres owed by the county and .04 acres of pool
property purportedly owned by the former county attorney and a former county treasurer’s brother.
There was no mention in the deed belonging to the fiscal court that shows .04 acres being excepted out
and owned by the county attorney and the former county treasurer’ s brother.

The fiscal court hired an engineering company to determine whether the county attorney and the former
county treasurer’s brother own the above property. The engineering company sent a letter dated
October 27, 2005, which stated the following:

After reviewing and discussing said information, it is our professional opinion this
matter is alegal issue and should be resolved by an independent legal audit. The crux
of theissue isin the chain of title for Ruth Slone. There was an adjacent right-of-way
deed acquired by the county from D.W. Hays in 1962 for the sole purpose of
improving public road access (the old county road and bridge cast of the existing
Perkins Branch KY Route 3391 bridge at Troublesome Creek). The surveyor
interpreted that this property still belongs to the county and indicates as much on the
record plat. The Slone Representatives propose the county right-of-way property
revert back to the original property after abandonment. This is the area that falls
beyond our expertise and scope:

e Does the Ruth Slone property include the D.W. Hays right-of-way deed in its
chain of title?

e |s there an automatic reversionary clause, which applies to public right-of-way
abandonment, or is there a reversionary document on record? (There doesn’'t
appear to be any reversionary language in the 1962 D.W. Hays right-of-deed).

We recommend that the fiscal court implement the above recommendation. As of the date of this
report, a deed for this transaction has not been recorded.

County Judge/Executive Randy Thompson's Response:

The County Attorney has examined the chain of title to the subject property and is of the opinion it does
not include the “ D.W. Hays right-of-way deed” dated December 22, 1962. In fact, Eugene Ward owned
the subject property from 1960-1964; and there was no right-of-way found covering this property. He
further advises that even if a right-of-way had existed, its abandonment caused an automatic reversion
by operation of law. See KRS178.116 and OAG 84-358.
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2006-10. Knott County Fiscal Court Failed To Take Corrective Action Of Prior Year Ended
June 30, 2005 Comments Relating To Pool Project, Federal And Restricted Funds

= Knott County Fiscal Court Failed To Oversee Coal Severance Project

The recommendations made in the prior year's fiscal court audit were for the county attorney or
Attorney General to review change order transactions for appropriateness, and to determine if county
officials acted outside the scope of their authority and if so, whether their acts resulted in invalid
transactions, possibly entitling the fiscal court to restitution. Furthermore, the county attorney or
Attorney General should investigate whether the project was completed according to the contract and
approved change orders, and take all necessary steps to rectify this situation. In addition, the county
attorney or Attorney Genera should review and take appropriate action to limit the county’s liability
and potentia liability for injuries, which could arise from the incomplete pool project. Finaly, the
Governor's Office for Local Development (GOLD) should have been notified in writing of all
resolutions to these findings.

= Knott County Fiscal Court Purchased Pool Property From Related Parties

It was recommended fiscal court review the mentioned related party transactions to determine if a
violation of the county’s ethics policy had occurred. As of the date of this audit report, fiscal court has
not implemented areview. This has been referred to the Attorney General .

= Knott County Fiscal Court Overpaid Pool Contractor By $105,331
It was recommended the county attorney or Attorney General should seek restitution from the contractor
in the amount of $105,331.

»  Knott County Fiscal Court Did Not Earmark $49,223 Of Federal Receipts Or Provide $11,180 In
Matching Funds for Federal Expenditures

It was recommended that fiscal court contribute $11,180 to meet appropriate matching requirements and
an additional $49,223 for projects FEMA made advanced payments on, to the federal bank account
known as the 2001 flood account.

»  County Records Show That During The Fiscal Year, $25,945 Was Paid From The 2001 Flood
Account For Ineligible Work

The matter was referred to FEMA. The county has not pursued recovery of these funds erroneously
paid to the vendor.

* The County’s General Fund Owes The Road Fund $35,000, The LGEA Fund $332,823, And The
E-911 Fund $33,147

During the period under audit, the general fund did not repay the amounts stated to the appropriate
funds. This has been an ongoing comment since fiscal year ended June 30, 2003.

Our overall recommendation is for the fiscal court to review each comment and take the appropriate
action.

County Judge/Executive Randy Thompson's Response:

The Fiscal Court instructed the County Attorney to investigate this situation. He advised the court he
had reviewed the contract of Eagle Construction and in his opinion, they were not obligated to pay for
certainitemsi.e. araindrop, a dide, and a water future pump, including piping and valves, etc. Itisthe
opinion of the county attorney that these are items provided by Recreonics and Natari and paid for by
the county.
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2006-11. Knott County Judge/Executive May Appoint Only One Deputy Judge/Executive

It is our understanding the former county judge/executive had two (2) deputy judges. One was to work
full-time during the week while the other served only on weekends. One was terminated effective
March 31, 2006. Purportedly, the other resigned effective mid-March 2006 to run for the position of
county judge/executive. However, he has continued to remain on the county’s payroll and according to
the judge/executive he was on paid leave. We could not find any documentation of the leave balances
to justify the payment of this time or any documentation this individual was approved for new
employment. During March-April 2006 the current county judge/executive hired two additional deputy
judge/executives.

The county was not in compliance with KRS 67.711, which states the county judge/executive may
appoint “a’ deputy judge/executive. “A” deputy judge/executive simply means one deputy
judge/executive. OAG 78-453. During the fiscal year, there were continual multiple deputy
judge/executives. We recommend the county judge/executive become compliant with KRS 67.711 and
appoint only one deputy judge/executive. In addition we will refer this matter to the Attorney Generd
for review.

Furthermore, the Knott County Administrative Code states, “ Only upon the written approval of the
Judge/Executive may the full-time employee begin his/her leave of absence”. No documentation
was provided to confirm approval of aleave of absence and fiscal court minutes do not discuss the
matter. Therefore, we are recommending the county attorney review al payments made to the
deputy judge/executive who resigned to determine if the county should seek restitution for
compensation paid to thisindividual after the date of his resignation.

County Judge/Executive Randy Thompson's Response:
The Judge Executive only has one Deputy Judge and a Judge Pro-Tem. Section 120.2 of the Knott

County Administrative Code states “ Administrative personnel appointments by the Judge Executive
shall include a Deputy Judge Executive...Judge Executive Pro-Tem.

2006-12. Knott County Did Not Provide A Form 1099 To The Former Treasurer AsBoth An
Employee And A Contractor For Consulting Fees That Could Not Be Validated

The former treasurer resigned effective July 1, 2005; however, she continued to receive $6,154 of
compensation as an employee from July 1, 2005 through August 12, 2005. During approximately the
same time (July 28, 2005-September 23, 2005) she was paid $6,370 purportedly for consulting work.
The county could not provide the invoices she submitted for her services. Therefore, we could not
determine the validity of this payment.

According to IRS Publication 15A, Circular E, the fiscal court must distinguish an individua as either
an employee or an independent contractor. The IRS also requires a Form 1099 to be filed anytime a
person ispaid at least $600 for services rendered as an independent contractor.

We recommend the fiscal court and county attorney review these transactions for appropriateness. In
addition, we recommend the fiscal court cease the practice of the same individual as both a county
employee and as an independent contractor. Also, an amended Form 1099 should be sent to the former
treasurer to ensure appropriate tax reporting. We will refer this matter to the Internal Revenue Service,
the Kentucky Department of Revenue, U. S. Department of Labor, and Kentucky Department of Labor
for review.
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2006-12. Knott County Did Not Provide A Form 1099 To The Former Treasurer AsBoth An
Employee And A Contractor For Consulting Fees That Could Not Be Validated
(Continued)

County Judge/Executive Randy Thompson's Response:

You indicate that the county could not provide invoices the former treasurer submitted for her services.
These invoices were for July, August, and September of 2005. The invoice that was paid in September
was in thefile. However, asyou are aware, all paid invoices of the Knott County Fiscal Court (not just
hers) for July and August 2005 were physically taken by the state auditors office (yourselves) for this
period. When you conducted your fieldwork no invoices for these two months were in the files located
in the county judge executive's office-not just these invoices for her, but no invoices for any vendor for
July and August during your audit period. These were records that were in your possession and had
been reviewed by yourselves as subsequent events in relation to your 2004-2005 audit. You physically
removed them from the possession of the Knott County Fiscal Court. In fact, during your fieldwork, it
appears that neither you or your staff reviewed any of these invoices. Whatever you or your staff
returned was stored in a specific location apart from all other financial documents. Thisincluded all of
the invoices and all other information that you returned for July and August 2005. When you sent the
new auditors it was apparently not noticed that these invoices were not in the file. In addition, when
you returned these files, no member of the Fiscal Court signed for the return of these invoices. There
was nothing that indicates what may or may not have been returned by you.

Upon discussing this issue with all people who had access to the location of the invoices for July and
August 2005, it appears that you did not review any of these. It should have been noticed that the
invoices you viewed began in September 2005. At no point did anyone connected with your fieldwork
appear to notice that an entire two months of invoices were in a location that you did not ask for.

You are correct that a 1099-MISC should have been issued for this service. The county did issues
numerous other forms 1099 for this period. This particular form 1099 and the related 1096 have since
been issued to this former treasurer. These have properly been provided to the Internal Revenue
Service as well as to the independent contractors. In the future, the county will make every effort to
ensure that all forms 1099 that should be issued arein fact issued.

Auditor’s Reply:

During the course of the previous audit, state audit staff became aware of certain information from a
credible source that the auditors’ safety and the safety of county records being reviewed were at risk of
harm. In light of the history of such issues in the county, and after consultation with the law
enforcement agencies, it was determined that it was in the best interest of al involved for staff to work
off site and for records to be subpoenaed and secured off site at the Kentucky State Police Post. Upon
the conclusion of the prior year audit, the records were returned to the county on June 14, 2006, the
county judge/executive refused to sign acknowledgement of receipt for them in writing. Furthermore,
invoices for the current audit period, July 1, 2005 through June 30, 2006, were made available to our
staff for testing and each exception was discussed with a county staff member.
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2006-13. All Contingent Liabilities Should Be Disclosed To The Fiscal Court

According to the county attorney’s representation letter received by us, the potential litigation issues
within Knott County are somewhere between $40,000 and $80,000. However, a construction lien was
filed with the county clerk’s office, subsequent to year-end, for the amount of $424,060 relative to the
Knott County Y outh Center and Knott County Senior Center.

We recommend the county attorney or Attorney Genera review these transactions related to the
lien filed for appropriateness, and to determine if invalid transactions possibly entitle the fiscal
court to regtitution. The county attorney or Attorney General should investigate whether the
projects were completed according to the contract and approved change orders, and take all
necessary steps to rectify this situation. In addition, the county attorney or Attorney General
should review and take appropriate action to limit the county’s liability and potential liability for
injuries, which could arise from the incomplete projects. Finaly, the Governor’s Office for Loca
Development (GOLD) should be notified in writing of all resolutions to these findings. We further
recommend that in the future, the fiscal court have a clear plan and understanding of its
responsibility for overseeing the construction and completion of all construction projects to avoid
potential litigation.

County Judge/Executive Randy Thompson's Response:

As to the litigation regarding the Knott County Youth Center, despite the amount of the construction
lien that has been asserted it continues to be the opinion of the county’s legal counsel that the matter
value has a maximum value at or around $80,000.00. At this time discovery had just begun on this
matter and both sides have filed legal motions, however, the county’s legal assessment of its potential
liability remains unchanged at thistime. In fact the claim stands a strong possibility of being dismissed
outright. In addition, the County Judge Executive informed the Court of the action immediately after
receiving the appropriate documentation.

2006-14. The County Failed To Comply With State L aws And Regulations

The county did not follow the guidelines set forth in the instructional guide and policy manual issued by
the State Local Finance Officer and applicable Kentucky Revised Statutes. Specifically, the following
non-compliances were noted:

e Fiscal court did not pay invoices within thirty (30) days as required. Ten (10) instances were noted
in which payment to vendors occurred more than 30 days after the county received the invoice(s).
In addition, the statutory 1% interest penalty was not paid to vendors for each month payments
exceeded thirty (30) days. Approximately 30% of the invoices in the test sample were not paid
within the statutory time frame.

e Within our sample tested, two (2) out of thirty-four (34) disbursements had insufficient supporting
documentation or no documentation at al. Two (2) out of thirty-four (34) were incorrectly
recorded in the wrong account or fund-type.

e The fiscal court had adopted a policy for small purchase procedures as required on November 16,
2005. When practical, this policy requires several price quotations from reputable sources before
purchases of less that $20,000 are made. Based upon our review, no documentation was provided
which indicated that the small purchase procedures were implemented.
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2006-14. The County Failed To Comply With State L aws And Regulations (Continued)

e Fiscal court did not review the administrative code.
e Fisca court does not have awritten investment policy.

e Thefisca court has an established Federal Grant Fund. However, federa monies were accounted
for in the following funds: the LGEA Fund, and State Grant Fund, along with other non-federal
monies.

KRS 68.020(5) outlines provisions for settlement of the treasurer’ s accounts within thirty (30) days after
the close of each fiscal year. A written security agreement is a requirement of 12 U.S.C.8 1823(e).
KRS 68.005(2) states, “The fiscal court shall review the county administrative code annually and,
during the month of June, may by a two-thirds mgjority of the entire fiscal court amend the county
administrative code at that time.” Requirements for a written investment policy are addressed in
KRS 66.480(3). Compliance requirements regarding expenditures are noted in KRS 65.140(2), which
requires all bills for goods and services to be paid in full within thirty (30) working days of receiving
vendor invoices. It continues to state that if payment of invoices exceeds thirty (30) days, a 1% interest
penalty should be added. Also, the county’s administrative code states the fiscal court adopted
KRS Chapter 45A, Model Procurement Code, in its entirety. KRS Chapter 45A.385 allows purchases
without bidding for contracts less than the $20,000 threshold if the small purchase procedures are in
writing and available to the public.

We recommend the county review, utilize, and adhere to all applicable laws and regulations.
Specifically, we recommend the county take the following action to comply with the Governor’s Office
for Local Development requirements and Kentucky Revised Statutes included within:

e Ensure expenditures occur within thirty (30) days of receiving vendor invoices or compensate
vendors according to statutory interest penalties for payments exceeding thirty (30) days.

e Review administrative code annually in June.
Adopt awritten investment policy.
Follow the smal purchasing procedures in accordance with the administrative code and
KRS Chapter 45A, Model Procurement Code.

e Ensureall financial transactions are recorded in the ledgers.
Ensure that federal monies are accounted for in the appropriate funds.

County Judge/Executive Randy Thompson's Response:

The Fiscal Court will make every effort to pay bills as timely as possible. With respect to the other
comments, without more specific information from the auditors we cannot appropriately respond.
While you' re asking us to be very specific in all we do, your comments are very vague.

Auditor’s Reply:

Each and every invoice tested and all findings were discussed in detail with someone on your staff.
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2006-15. Knott County Fiscal Court Did Not Follow Competitive Bidding Requirements For
County Projects And Contracts Not Bid Were Paid To Related Parties

Based on the county’s fourth quarter financial report, the fiscal court had $6,621,729 of operating
expenditures net of related debt and payroll. A sample of fifty-four (54) transactions was tested for
compliance with contract bidding requirements. Of this sample, forty-four (44) out of fifty-four (54)
transactions were not competitively bid. Our test of compliance and internal controls noted
$2.04 million out of $2.76 million were not bid. Of the items tested, it should be noted that $1.18
million was paid to related parties. A related party transaction is a business arrangement between two
parties who are joined by a special relationship prior to the deal. The effect of these transactions may be
aconflict of interest.

During our subsequent event review, we noted bids were not obtained for the county judge/executive's
2007 Chevrolet Avalanche valued at $36,200 in addition to the paving projects previously mentioned.

According to the county’s Administrative Code, the county has adopted, in its entirety,
KRS Chapter 45A, the Kentucky “Model Procurement Code” (KMPC). According to KMPC, the
county, as alocal public agency, may dispense with the requirement of competitive bidding and contract
purchase through noncompetitive negotiation only when: 1) a written determination is made that
competition is not feasible and 2) it is determined, in writing, by a designee of the county that an
emergency exists which will cause public harm as a result of the delay in competitive procedures. We
found neither any written determination that competition was not feasible, nor that an emergency was
declared to exist. Thus, the county did not comply with the KMPC in the payment of these
expenditures.

Competitive bidding ensures that the county procures materials and service contracts at the best price
available. By limiting competition, the county may not get the benefits of the best price available.

We recommend the county review and adhere to applicable laws relating to procurement. Also, fiscal
court should review related party transactions to determine if they are in violation of the county ethics
policy. A list of related party transactions and the procurement tested, which were not competitively
bid, have been forwarded to the Governor’ s Office for Local Development and to the Attorney General.

County Judge/Executive Randy Thompson's Response:

Bids were requested for the 2007 Chevrolet Avalanche. This was explained to the representative of the
state auditor’s office. The Judge Executive wrote an advertisement and had it faxed to various
dealerships, thinking this would be a more effective way to attract bids from a larger variety of
dealerships. This unfortunately was not the case as only one dealership submitted a bid. The auditors
have not identified the 44 transactions to which they refer to the Judge Executive so we cannot
specifically respond to that allegation, however, we do advertise for bid every item or service
anticipated costing more than $20,000.00. We also advertise each year for the purchase of products
and services including, but not limited to, gravel, asphalt, fuel plus other servicesi.e. vending machines.
We did not do thisin 2006, because contracts for these items/services had been bid and awarded during
the later part of 2005. As for the related party issues, again I’ m not sure specifically what transactions
to which they're referring, however the court is aware of related parties asidentified earlier.

Auditor’s Reply:

Each and every invoice tested and all findings were discussed in detail with someone on your staff.
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2006-16. Knott County Fiscal Court Should Improve Controls Over Payroll Procedures And
Should Pay Overtime In Accordance With Wage And Hour L aws

Severa deficiencies were noted in the internal control structure as it relates to payroll, namely, in the
documentation, preparation, and presentation of payroll items. The following issues were noted during
payroll testing and need to be addressed by the fiscal court:

e Time and a half payments were not made properly for employees. Several instances were noted in
which overtime was not calculated properly based upon the overtime documented on timesheets.
We noted a holiday was paid at an overtime rate.

o Of the twenty-seven (27) timesheets tested, fourteen (14) timesheets tested did not contain proper
supervisor signatures or proper employee signatures.

e Timesheets did not contain a week ending date to substantiate a valid timesheet for the weeks
tested. Also, timesheets do not track actual daily hours employees work.

e For four employees tested, no record of approval of salaries through the fiscal court ison file.
e Infourteen (14) instances, employee files were missing W-4 or K-4 information, or both.

e In one instance an incorrect deduction was taken from an employee's paycheck based upon the
information contained in the employee personnel file.

e Health insurance plan information should be maintained in a separate file other than individua
personnel files based on confidentiality issues concerning the new Health Insurance Portability and
Accountability Act of 1996 (HIPAA) laws.

e Vacation time and sick leave are not monitored. No documentation was found for any employees
on the amount of vacation or sick leave available, used or earned.

e Treasurer holds full-time employment at a local bank as well as full-time employment for the
county. The timesheets did not contain enough information to determine if the treasurer maintained
aregular schedule.

The Fair Labor Standards Act (FLSA) requires that all covered, nonexempt employees be paid overtime
pay at a rate of not less than one and one-half times an employee's regular rate of pay after 40 hours of
work in a workweek. In addition, the county’s administrative code outlines that all overtime is to be
compensated at one and one-half times the employees’ regular wage rate, including al non-supervisory
salaried employees. According to the administrative code, “Holidays are paid holidays at the regular
rate of pay for al full-time employees.”

The county’ s administrative code in 330.4 defines a full-time employee as “an employee who works at
least forty (40) hours per week on aregularly scheduled basis.”

KRS 337.320 requires that employers “keep a record of the hours worked each day and week by each
employee.” Timesheets are also necessary to document eligibility for employee benefits such as
retirement.

Internal Revenue Service guidelines alow for the exclusion of certain employee benefits, including
retirement, dental insurance, and hedlth insurance, from gross wages subject to federa taxation.
However, the employee benefits are only to be deducted from gross wages once.
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2006-16. Knott County Fiscal Court Should Improve Controls Over Payroll Procedures And
Should Pay Overtime In Accordance With Wage And Hour L aw (Continued)

Good internal controls dictate that all employees, except those statutorily exempt from this requirement,
maintain and submit timesheets for payroll processing. To further strengthen internal controls, the
timesheets should be signed by the employee and by the employee's immediate supervisor for
verification and attestation of the accuracy of time reported.

Lack of proper interna controls for payroll increases the risk that incorrect payroll information will be
processed by the county and that these errors will not be identified and corrected.

We recommend that the county implement the following internal control procedures to ensure the
proper documentation, preparation, calculation, and presentation of payroll related items:

e All employees eligible for overtime benefits should be compensated at a rate no less than one and a
half times the employee’s hourly wage rate, including salaried employees, and calculated in
accordance with the county’ s administrative code.

e The county should ensure that employees’ health insurance information is kept separate from the
personnel files.

e The county should ensure that all deductions are applied consistently among all employees
according to documentation filed in each employee' s personnel file.

e The county should contact the Internal Revenue Service and the Kentucky Department of Revenue
for guidance on how to correct the 2006 Forms W-2.

e The county should require all employees to maintain and submit timesheets with daily detail, except
those statutorily exempt. Furthermore, the county should require employees and their immediate
supervisors to sign al timesheets.

e Thefiscal court should approve all salaries and salary changes.

e The county should maintain correct job classifications to ensure proper reporting in correct funds
and budget line items.

e The county should record and monitor all vacation and sick leave earned and used.

We will refer this matter to the U. S. Department of Labor, Internal Revenue Service, Kentucky
Department of Labor, Office of Workplace Standards, Kentucky Retirement System, and the
Department of Revenue for review.

County Judge/Executive Randy Thompson's Response:

Let the record reflect, this occurred during the previous administration. The current administration
discovered the mistake and corrected it. The Knott County Fiscal Court 2004 Forms W-2 as originally
filed were incorrect. Certain employee benefits were deducted twice from the gross earnings, which
resulted in taxable wages being understated by $84,337.29. As referenced above in the auditor’s
comments, employee benefits including retirement, dental insurance and health insurance withholdings
are only to be deducted once from gross earnings to arrive at taxable earnings. The Knott County
Fiscal Court issued 86 2004 Forms W-2c (corrected wage and tax statements) to correct the original
2004 Forms W-2 and recommended that employees amend their 2004 Individual Income Tax Returns.
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2006-16. Knott County Fiscal Court Should Improve Controls Over Payroll Procedures And
Should Pay Overtime In Accordance With Wage And Hour L aw (Continued)

The Knott County Fiscal Court Forms W-2 for 2005 and 2006 correctly reflect the deductions for the
retirement and employee insurance withholdings and do not require amending as the auditors suggest.

The Knott County Fiscal Court pays employees for overtime hours at a rate of one and one half times
their hourly wage rate. The Knott County Fiscal Court’s policy is to pay employees regular hourly
rates for holidays. The auditor’s findings that the Knott County Fiscal Court did not properly calculate
overtime and that a holiday was paid at an overtime rate were not brought to our attention during the
auditor’s fieldwork and we have not been provided with specific information to either confirm or
contest their findings.

The Knott County Fiscal Court approves all salaries and salary changes as the auditors have included
in their recommendations. If the auditors found an exception to this policy, it was not discussed with us
during their fieldwork.

The Knott County Fiscal Court will strive to improve internal control procedures relating to payroll
timesheet preparation and supervisory approval of payroll timesheets. The Judge Executive has
appointed an employee to specifically oversee this and to monitor vacation and sick leave of county
employees.

Auditor’s Reply:

Each and every invoice tested and all findings were discussed with appropriate members of your staff.

2006-17. Knott County Fiscal Court Expenditures Of Over $2 Million Failed To Have Proper
Documentation Or Comply With Payment Procedures

During the course of our engagement, we noted the county did not implement proper accounting and
internal control procedures for financial management activities:

e Auditors noted forty-four (44) expenditures out of fifty-four (54) tested, or $2.04 million out of
$2.76 million, which did not meet testing requirements (i.e. origina invoices, maintaining of
records, bids, et cetera).

e Counter checks were used for several bank accounts. Examples include the Y outh Development
Center account, the Community Development Block Grant Account, and the Abandoned Mine
Land Grant Account. In addition, blank counter checks were not maintained in a secure location.

e Check signers are the treasurer and the finance director/purchasing officer. KRS 68.275(1) requires
checks to be signed by the county judge/executive and co-signed by the county treasurer.

e Invoices were not properly cancelled upon payment to prevent duplicate payments. We also noted
that our subsequent events test work revealed the potential for a triple payment crossing years. We
noted one payment for financial consulting in FY E 2005 appears to also have been paid in FYE
2006 and again in FYE 2007. There were no supporting invoices for FYE 2005 or FY E 2006,
however the invoice for FY E 2007 is for services rendered within FY E 2005 and 2006.
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2006-17. Knott County Fiscal Court Expenditures Of Over $2 Million Failed To Have Proper
Documentation Or Comply With Payment Procedures (Continued)

e Several invoices were noted as having descriptions on the invoices, which did not correspond to the
classification of the account line item to which it was posted or the fund from which the payment
was actually made. One example was an invoice found to be for a FEMA project for $53,750 but
was paid and recorded in the LGEA fund.

e Purchase orders were not issued in accordance with established guidelines. Important information
was often excluded from purchase orders such as product descriptions, quantities, prices, totals, and
appropriation codes. Also, purchase orders were processed without proper approval signatures.
Purchase orders were also issued without comparison to availability of budgeted funds.

e An accurate encumbrance list was not maintained. A variance of $63,747 was noted between the
county maintained General Fund encumbrance list and the 4" Quarter Financial Statement.

Good internal controls dictate that adequate supporting documentation be maintained for all receipts and
disbursements. The Governor's Office for Loca Development (GOLD) requires that origina
documentation be maintained for all expenditures. Copies of invoices and faxed invoices are
unacceptable. All origina invoices should agree to corresponding purchase orders. Additionally, al
documentation for financing activity should be maintained and included on financial reports.

Proper accounting procedures and internal control policies should be in place. Bank reconciliations
should be prepared for al accounts. Pre-numbered and preprinted checks should be used for
disbursements. The use of counter checks should be limited. All checks should be stored in a secure
location. All expenditures should be reviewed and approved by the fiscal court prior to payment. Also,
disbursements should be made as soon as practical after the fiscal court approves the expenditures. Al
invoices should be cancelled upon payment. Purchasing procedures should be in accordance with
Governor’'s Office for Local Development (GOLD) requirements, specifically, purchase orders must
include the appropriation account number to which the claim will be posted and proper approva by
management or the department head. Vendor names, departments, product descriptions, quantities, and
prices should be on each purchase order issued in order for the purchasing procedures to be effective.
Sound management and a good internal control structure are essential for the achievement of full
oversight and accountability.

Lack of proper accounting practices and internal controls increases the risk that misstatements of
financia activity and/or fraud will occur and go undetected by the fiscal court. Without proper
procedures in place to mitigate this risk, the fiscal court is exposing public resources to potential
misstatements and/or fraud.

We recommend the county attorney or Attorney General review this matter to determine whether further
action is warranted. We aso recommend the fiscal court take critical steps to implement proper
accounting and internal control procedures and monitor financial management activities by doing the
following:

e Develop procedures for retaining adequate supporting documentation for all financial transactions.
0o  Maintain original invoices for all expenditures.
o] Maintain proper documentation for all financing activities including, but not limited to, lease
agreements and amortization schedules. Also, al financing activity should be included on
financial reports as required.
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2006-17. Knott County Fiscal Court Expenditures Of Over $2 Million Failed To Have Proper
Documentation Or Comply With Payment Procedures (Continued)

e Develop procedures to ensure good accounting practices and internal control procedures.

o] Prohibit the use of counter checks and all checks should be kept in a secure location.

0 Maintain bank statements with imaged copies of both front and backsides of checks.

0  Approve and review al disbursements prior to payment. In addition, the lapse of time
between approval of expenditures and the actual disbursement should be limited.

o] Cancel (mark paid) al invoices upon payment.

0  Adhere to purchasing procedure requirements and guidelines set forth by the Governor’'s
Office For Loca Development (GOLD) State Local Finance Officer Policy Manual.

County Judge/Executive Randy Thompson's Response:

The Knott County Fiscal Court was responsible for writing over 10,300 checks. Five disbursements-
only five-were made by counter checks. In at least two of these instances, these were simply for
accounts, which were set up to make one deposit for a grant for which one check would be written. In
the other cases they were written to close accounts. It is our thinking that if only one check will ever be
written on an account that it would certainly be unwise to order and pay for checks when only one
check is needed.

In response to your note that 44 expenditures out of 54 tested did not meet testing requirements, it is our
under standing that many of these are for the months of July and August which you did not notice were
not in the paid invoice files as previously stated. For the others, we wish you would be more specific as
to why they did not pass you test. You say (i.e. original invoices, maintaining of records, bids, etcetra).
Thisis not very specific. Wethink all of these invoices to which you are referring were in fact available
for your viewing. You seem to be saying they were not there. If they were not, it is probably for those
that werein July or August.

Auditor’s Reply:

Of the 44 expenditures which did not meet testing requirements, all 44 items did not follow the
reguirements for the procurement bid process as established by the county’s Administrative Code, 2 did
not have sufficient documentation and 10 were not paid within 30 days of the invoice date. Of the 54
expenditures tested in total, 13 were expenditures paid in the months of July and August. Of those 13
expenditures, 6 did not follow the requirements for the procurement bid process as established by the
county’s Administrative Code.
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2006-18. Knott County Fiscal Court Minutes Should Accurately Reflect What Occurs At
Fiscal Court Meetings, and Committees, Commissions and Boards Appointed By
TheFiscal Court Should Also Maintain Minutes Of Their Respective M egtings

Fiscal court minutes are not detailed enough to provide adequate information to the public. The fiscal
court minutes and appointed committees need to accurately reflect what occurs during fiscal court and
committee meetings. The minutes need to include al bids submitted to fiscal court, a listing of all
claims approved and paid, copies of budgets and financia statements or other items presented, and any
other information that supports the actions taken by the fiscal court. Anyone looking for information
about meetings should be able to find it in the minutes. The absence of this supporting documentation
prevents the public from knowing what actually occurred at the meetings. We were often unable to
verify information in the minutes because of the lack of detail and supporting schedules. Many of the
guestions we have with the minutes could have been avoided by simply attaching the amendments,
budgets, ordinances, bids, deeds, agreements, or any additional paperwork that was submitted to the
fiscal court. We recommend that the fiscal court appointed committees, commissions and boards
maintain accurate minutes with supporting documentation of all actions taken. We further recommend
that the fiscal court minutes contain any information necessary to support the actions taken by the fiscal
court and consult with GOLD if any additional help is needed.

County Judge/Executive Randy Thompson's Response:

This concern will be addressed with the county clerk, who records the minutes for the Fiscal Court’s
meetings. In addition, boards or committees appointed by the Fiscal Court will be required to keep
minutes of their meetings.

2006-19. The County Does Not Maintain Proper Documentation For Accurate Valuation Of
Capital Assets

The county does not maintain origina documentation for all capital assets. Severa instances were
noted in which copies had to be obtained for deeds, titles, and invoices since the original documentation
could not be located. Additionally, some deeds were not executed; titles and invoices were not
available at al. Also, there was no complete capital asset inventory listing available. Based upon
missing, incomplete or lack of documentation, values relating to capital assets could not be determined.

The county cannot properly determine insurance needs or if surplus property is owned without proper
documentation. The Instructional Guide For County Budget Preparation and State Local Officer
Policy Manual, issued by the Governor’s Office for Local Development (GOLD), outlines requirements
for capital assets. The requirements specifically state: “All contracts, invoices, purchase orders and
authorizations, vendor bidding documentation, receipts, deeds, etc. must be maintained/filed with the
asset documentation records.”

The county does not maintain proper supporting documentation for capital assets and did not comply
with capital asset requirements as established by GOLD.

We recommend the county maintain al capital asset documentation as required in GOLD’s policy
manual. Original documentation should be maintained in a central location with copies provided to the
applicable departments as necessary for departmental recordkeeping.

County Judge/Executive Randy Thompson's Response:

The Knott County Fiscal Court will make every effort of prepare a Capital Assets Schedule.
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2006-20. The County Does Not Maintain Proper Documentation Totaling $45,222 For
Independent Contractors

During our testing of payroll, we noted two independent contractors retained by the county to provide
services did not have written agreements with the county for the scope of the services to be performed,
or for the details and documentation required for submission of invoices for payment. One contractor, a
corporation, was paid $34,722 and the other, an individual, $10,500. Both contractors, however, were
approved by the fiscal court to be paid a monthly amount.

In addition, athird independent consultant, an individual was noted. The former treasurer was paid both
as a consultant and as an employee, as noted in a previous finding, and did not have awritten agreement
for the scope of services to be performed. Our test work noted that none of these payments were
reported to the IRS on Form 1099 MISC.

In order for these contractors to be paid, an invoice detailing the services provided on a monthly basis
should be maintained and monitored to ensure the safeguarding of assets. Supporting documentation
should be maintained with the invoices for time and expenses incurred for the services provided. We
recommend the county contact federal and state agencies for guidance on how to determine and
document the status of independent contractors, the writing of service agreements, submission of
supporting documentation for services performed in order to minimize any loss of assets.

County Judge/Executive Randy Thompson's Response:
A written agreement will be signed between the county and independent contractors in the future.

2006-21. Approximately $8.2 Million Of Assets Are At Risk Due To Inadequate Insurance
Coverage

As of the date of this audit report, the Knott County Judicial Center, Detention Center, and the ongoing
swimming pool project do not have adequate flood insurance. The county obtained $135,000 of flood
insurance for the Judicial Center building. This building had an outstanding principal debt balance at
June 30, 2006 of $5.855 million.

The $1.1 million Detention Center and the swimming pool project with costs exceeding $1 million do
not have any flood insurance. However, the county does have a $1 million flood policy through KACO,
but this policy does not cover buildings located in the 100-year floodplain. The Judicia Center,
Detention Center, and swimming pool are located in the 100-year floodplain.

Good cash management dictates the fiscal court retain adequate insurance coverage and ensure assets of
significant value are included on insurance policies. According to FEMA’s Public Assistance Guide for
insurable structures that do not have flood insurance or carry inadequate flood insurance, FEMA will
reduce all grants by the greater of: 1) the maximum amount of insurance proceeds that have been
obtained from a standard National Flood Insurance Program flood insurance policy; or 2) the actua
insurance proceeds received.

Approximately $8.2 million of the county’s assets, representing about 99% of buildings, are at risk
because the fiscal court does not maintain adequate flood insurance. In addition, the assets that are not
adequately insured were all recently constructed or remodel ed.
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2006-21. Approximately $8.2 Million Of Assets Are At Risk Due To Inadequate Insurance
Coverage (Continued)

We recommend the fiscal court maintain adequate insurance coverage for al assets. Officials should
periodically review insurance policies to ensure al assets have been added or deleted as necessary.
Also, we recommend the fiscal court obtain flood insurance for all assets located in flood prone areas in
an amount sufficient to recover losses suffered in the event of a flood.

County Judge/Executive Randy Thompson's Response:

The county has contacted KACO and requested the additional insurance coverage.

2006-22. Fiscal Court Paid $303 In L ate Fees On Credit Card Payments

During the course of our testing, we noted that many invoices were paid past the due date, especially for
the Knott County Fiscal Court and Human Services Center. Payments for credit cards used by the
employees included $303 in late fees. We further noted in severa instances the supporting
documentation (i.e. cash register receipts) were not maintained or reconciled to the statements and an
outstanding balance remained unpaid on the accounts. We aso noted that the credit limits of two (2) of
the vendors used for credit cards seemed excessive when compared to the average amount purchased
each month. The average purchase amounts on the cards on a monthly basis are approximately $350,
however the credit line on one card is $9,500 and $22,500 on the other. The latter one also has a cash
line limit of $4,500. Based upon the documentation we could not determine the number of cards that
were available on either of these accounts or the employees assigned to these cards.

Strong interna controls dictate that there be procedures in place that reconcile monthly credit card
receipts submitted by employees to the credit card statements. A strong mitigating control is to remove
cash availability on any credit card and maintain the credit limits commensurate with the needs of the
county.

We recommend that the fiscal court implement procedures to eliminate the excessive credit lines to
ensure proper authorization and use of the credit cards, and to reconcile the credit card receipts to the
credit card statements on a monthly basis.

County Judge/Executive Randy Thompson's Response:

The court will look into the credit limit on cards and make every attempt to pay them on time.
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2006-23. Fiscal Court Should Improve Policies and Procedures Related To The Schedule of
Expenditures Of Federal Awards

During our review of the Schedule of Expenditures of Federal Awards (SEFA), we noted multiple
significant errors. Specifically, we noted the following errors:

e Approximately $111,456 of federal expenditures were not included on the schedule.
The SEFA did not include all applicable federal grants awarded to the county government.

OMB Circular A-133, Subpart C-Auditees; 6 . 300 Auditee responsibilities states,

The auditee shall:

e Identify, initsaccounts, al Federal awards received and expended and the Federal
programs under which they were received. Federa program and award
identification shall include, as applicable, the CFDA title and number, award
number and year, name of the Federal agency, and name of the pass-through

entity.
o Prepare appropriate financia statements, including the Schedule of Expenditures
of Federal Awards in accordance with 310"

We recommend fiscal court follow OMB Circular A-133 for preparation of the government’s SEFA and
review for completeness. We further recommend procedures be put into place to ensure all federal
grants awarded and expenditures paid are included.

County Judge/Executive Randy Thompson's Response:

The Fiscal Court will make every effort to follow the guidelines you specify.
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PRIOR YEAR FINDINGS:

2005-01
2005-02
2005-03

2005-04
2005-06
2005-07

2005-09

2005-10

2005-11

2005-12

2005-14

2005-16
2005-20

2005-21
2005-22

2005-23

Knott County Fiscal Court Failed To Oversee Coa Severance Project

Knott County Fiscal Court Purchased Pool Property From Related Parties

Knott County Fiscal Court Approved The Exchange of .14 Acres Owned By Fiscal Court
With .04 Acres Purportedly Owned By The County Attorney And Former County
Treasurer’s Brother

Knott County Fiscal Court Overpaid Pool Contractor By $105,331

County Employees Used The County Judge/Executive' s Credit Card

The County Failed To Comply With The Governor’'s Office For Local Development
Reporting Requirements And Kentucky Revised Statutes Related To Financial Reporting,
Management, Investment And Protection Of County Funds

Knott County Fiscal Court Should Improve Internal Controls Over County Vehicles
Approximately $8.2 Million Of Assets Are At Risk Due To Inadequate Insurance
Coverage

Knott County Fiscal Court Financial Management, Expenditure Documentation, And
Payment Procedures Are Inadequate

Fiscal Court Should Improve Policies and Procedures Related To The Schedule Of
Expenditures Of Federal Awards

Knott County Fiscal Court Did Not Earmark $49,223 Of Federal Receipts Or Provide
$11,180 In Matching Funds For Federal Expenditures

The Knott County Fiscal Court Should Improve Controls Over Payroll Procedures
County Records Show The During The Fiscal Year $25,945 Was Paid From The 2001
Flood Account For Ineligible Work

County Employees Should Not Be Compensated As Independent Contractors

All Related Party Transactions Should Be Disclosed To The Fiscal Court And All
Expenditures Be Competitively Bid

The General Fund Owes The Road Fund $35,000, The LGEA Fund $332,823, And The
E-911 Fund $33,147
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERSBASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
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The Honorable Randy Thompson, Knott County Judge/Executive
Members of the Knott County Fiscal Court

Report On Internal Control Over Financial Reporting And
On Compliance And Other Matters Based On An Audit Of Financial
Statements Performed In Accordance With Government Auditing Standards

We were engaged to audit the financial activity contained in the Fourth Quarterly Report of Knott
County, Kentucky, as of and for the year ended June 30, 2006, and have issued our report thereon dated
March 28, 2007, wherein, we disclaimed an opinion on the financial statements.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Knott County’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
Fourth Quarterly Report and not to provide an opinion on the internal control over financial reporting.
However, we noted certain matters involving the internal control over financial reporting and its
operation that we consider to be reportable conditions. Reportable conditions involve matters coming to
our attention relating to significant deficiencies in the design or operation of the interna control over
financial reporting that, in our judgment, could adversely affect Knott County’'s ability to record,
process, summarize, and report financial data consistent with the assertions of management in the
financial statements. Reportable conditions are described in the accompanying comments and
recommendations as items. 2006-02, 2006-04, 2006-05, 2006-08, 2006-13, 2006-16, 2006-17, 2006-18,
2006-19, 2006-20, 2006-21, and 2006-23.

A material weakness is a reportable condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements caused
by error or fraud in amounts that would be material in relation to the financia statements being audited
may occur and not be detected within atimely period by employees in the normal course of performing
their assigned functions. Our consideration of the internal control over financia reporting would not
necessarily disclose al matters in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also considered to be
material weaknesses. However, of the reportable conditions described above, we consider all of them to
be material weaknesses.
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Compliance And Other Matters

As part of obtaining reasonable assurance about whether Knott County’s Fourth Quarterly Report is
free of materia misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
materia effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards and which are
described in the accompanying comments and recommendations as items.  2006-01, 2006-03, 2006-
06, 2006-07, 2006-09, 2006-10, 2006-11, 2006-12, 2006-14, 2006-15, and 2006-22.

This report is intended solely for the information and use of management and the Kentucky
Governor’s Office for Local Development and is not intended to be and should not be used by anyone
other than these specified parties.
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Simon, Underwood & Associates PSC

Certified Public Accountants and Consultants

Louisville, Kentucky
March 28, 2007






